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Η πδκ εΪĲπ αθαεκέθπıβ İπαθİεįέįİĲαδ πμ Ǽΰετεζδκμ Ǽί1η ΰδα ıεκπκτμ κλγάμΝαλξİδκγΫĲβıβμ 

ANNOUNCEMENT 

 

 

TheΝ ωyprusΝ SecuritiesΝ andΝ ϋxchangeΝ ωommissionΝ (‘ωySϋω’)Ν wishesΝ toΝ informΝ allΝ interested 

parties of the following: 

 

The Law regulating Companies providing Administrative Services and Related Matters of 2012 

(‘theΝ χSPΝ δaw’),Ν isΝ inΝ theΝ processΝ ofΝ beingΝ amendedΝ as a result of discussions, between the 

Troika, the Ministry of Finance and all three Competent Authorities – being the Cyprus Bar 

Association, the Institute of Certified Public Accountants of Cyprus (ICPAC) and the CySEC.  

 

The proposed amendments have been put forward to solve deadlocks and other issues that 

emerged after the enforcementΝofΝtheΝχSPΝδawΝthatΝhaveΝbeenΝbroughtΝtoΝωySϋω’sΝattentionΝbyΝ
the market itself.  

 

The amendment of article 25 is necessary to meet the requirements stemming from the 

εemorandumΝofΝUnderstandingΝ(‘theΝεoU’)ΝwithΝtheΝTroikaέΝ 
 

The agreed draft text/bill is attached as an Appendix 1 in Greek and as an Appendix 2 in 

English.  

 

A brief explanation has been inserted in the English text under each proposed amendment in 

order to assist interested parties understand why the amendment is put forward. 

 

The proposed bill is expected to undergo legal vetting first and then presented before the 

Parliament as soon as possible – so as to meet the MoU’sΝdeadlinesέ  
 

TheΝfinalΝ textΝwillΝbeΝpublishedΝinΝtheΝRepublic’sΝofficialΝgazetteΝandΝtheΝωySϋωΝwillΝ issueΝan 

announcement to inform interested parties accordingly.  
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Nicosia, February 4, 2014 

APPENDIX 1 

 

ΝΟΜΟΧǼǻΙΟΝΜǼΝΣΙΣΛΟΝΝΟΝΠǼΡΙΝΣΗΝΡΤΘΜΙΗΝΣΩΝΝǼΠΙΧǼΙΡΗǼΩΝ 

ΠǹΡΟΧΗΝǻΙΟΙΚΗΣΙΚΩΝΝΤΠΗΡǼΙΩΝΝΚǹΙΝΤΝǹΦΩΝΝΘǼΜǹΣΩΝΝΝΟΜΟΝΣΟΤΝβί1ζΝΝΝ 
 

  ΗΝǺκυζάΝĲπθΝǹθĲδπλκıυππθΝοβφέαİδΝπμΝαεκζκτγπμμ 
   

υθκπĲδεσμΝ
ĲέĲζκμέ 
1λθ(Ι)ΝĲκυΝβί1β 

1ίλ(Ι)ΝĲκυΝβί1γ 

1.   ΟΝ παλυθΝ ΝσηκμΝ γαΝ αθαφΫλİĲαδΝ πμΝ κΝ πİλέΝ ĲβμΝ ΡτγηδıβμΝ ĲπθΝ
ǼπδξİδλάıİπθΝ ΠαλκξάμΝ ǻδκδεβĲδευθΝ ΤπβλİıδυθΝ εαδΝ υθαφυθΝ
ΘİηΪĲπθ(ΣλκπκπκδβĲδεσμ)Ν ΝσηκμΝĲκυΝβί1ζΝεαδΝγαΝįδαίΪαİĲαδΝηααέΝηİΝ
ĲκυμΝ πİλέΝ ĲβμΝ ΡτγηδıβμΝ ĲπθΝ ǼπδξİδλάıİπθΝ ΠαλκξάμΝ ǻδκδεβĲδευθΝ
ΤπβλİıδυθΝεαδΝυθαφυθΝΘİηΪĲπθΝΝσηκυμΝĲκυΝβί1βΝ - 2013 (πκυΝıĲβΝ
ıυθΫξİδαΝ γαΝ αθαφΫλİĲαδΝ πμΝ «κΝ ίαıδεσμΝ θσηκμ»)Ν εαδΝ κΝ ίαıδεσμΝ θσηκμΝ
εαδΝκΝπαλυθΝΝσηκμΝγαΝαθαφΫλκθĲαδΝηααέΝπμΝκδ πİλέΝĲβμΝΡτγηδıβμΝĲπθΝ
ǼπδξİδλάıİπθΝ ΠαλκξάμΝ ǻδκδεβĲδευθΝ ΤπβλİıδυθΝ εαδΝ υθαφυθΝ
ΘİηΪĲπθΝΝσηκδΝĲκυΝβί1βΝ– 2014. 

   

ΣλκπκπκέβıβΝ
ĲκυΝΪλγλκυΝγΝ
ĲκυΝίαıδεκτΝ
θσηκυ 
βίκ(Ι)ΝĲκυΝβί1β 

2.   ΣκΝ ΪλγλκΝ γΝ ĲκυΝ ίαıδεκτΝ θσηκυΝ ĲλκπκπκδİέĲαδΝ ηİΝ ĲβθΝ πλκıγάεβΝ ıĲκΝ
İįΪφδκΝ (ζ)Ν πλδθ ĲβθΝ Ĳİζİέα,Ν ĲβμΝ αεσζκυγβμΝ θΫαμΝ Ν φλΪıβμΝ «Ν εαγυμΝ
İπέıβμΝ εαδΝ ĲαΝ ĲαηİέαΝ İπαΰΰİζηαĲδευθΝ ıυθĲαιδκįκĲδευθΝ παλκξυθΝ ĲαΝ
κπκέαΝυπσεİδθĲαδΝıĲβθΝİπκπĲİέαΝĲκυΝǼφσλκυΝΣαηİέπθΝǼπαΰΰİζηαĲδευθΝ
υθĲαιδκįκĲδευθΝΠαλκξυθΝεαĲΪΝĲαΝκλδασηİθαΝıĲκθΝπİλέΝĲβμΝΊįλυıβμ,Ν
ĲπθΝǻλαıĲβλδκĲάĲπθΝεαδΝĲβμΝǼπκπĲİέαμΝĲπθΝΣαηİέπθΝǼπαΰΰİζηαĲδευθΝ
υθĲαιδκįκĲδευθΝΠαλκξυθΝΝσηκυ»έ 

   

ΣλκπκπκέβıβΝ
ĲκυΝΪλγλκυΝζΝ
ĲκυΝίαıδεκτΝ
θσηκυ 

3.   ΣκΝΪλγλκΝζΝĲκυΝίαıδεκτΝθσηκυΝĲλκπκπκδİέĲαδΝπμΝαεκζκτγπμμ 
 

  (ǹ)Ν ηİΝ ĲβθΝ įδαΰλαφάΝ ıĲκΝ İįΪφδκΝ (1)(α)Ν ĲβμΝ φλΪıβμΝ «άΝ πλκıĲΪĲβΝ
(protector)ΝİηπδıĲİυηΪĲπθ»έ 

 

  (Ǻ)Ν ΜİΝ ĲβθΝ πλκıγάεβΝ ıĲκΝ İįΪφδκΝ (γ)Ν ĲβμΝ αεσζκυγβμΝ θΫαμΝ
υπκπαλαΰλΪφκυΝ(İ)μ 

«(İ)ΝβΝįδαξİέλδıβΝĲλαπİαδευθΝζκΰαλδαıηυθΝİĲαδλİέαμΝπκυΝπζβλκέΝĲδμΝ
πλκςπκγΫıİδμΝĲβμΝυπκπαλαΰλΪφκυΝ(α)Ν(i) – (vi)ΝπδκΝπΪθπ»έ 
 

  (Γ)ΝΜİΝĲβθΝπλκıγάεβΝĲκυΝαεσζκυγκυΝθΫκυΝİįαφέκυΝ(ζ)μ 
«(4) ΣβλκυηΫθπθΝ ĲπθΝ πλκθκδυθΝ ĲκυΝ İįαφέκυΝ (ι)Ν ĲκυΝ ΪλγλκυΝ γ,Ν ĲκυΝ
İįαφέκυΝ (β)Ν ĲκυΝ ΪλγλκυΝ ηΝ εαδΝ ĲκυΝ İįαφέκυΝ (β)Ν ĲκυΝ ΪλγλκυΝ βγ,Ν βΝ
παλκξάΝ įδκδεβĲδευθΝ υπβλİıδυθΝ απσΝ İĲαδλİέİμΝ ıĲδμΝ πδκΝ εΪĲπΝ
πİλδıĲΪıİδμ,Ν įİθΝ απαδĲİέΝ Ϊįİδα,Ν θκκυηΫθκυΝ σĲδΝ αυĲΫμΝ įİθΝ γαΝ
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įδαφβηέακθĲαδΝάΝξλβıδηκπκδκτθĲαδΝΰδαΝ ĲβθΝπλκıΫζευıβΝπİζαĲυθΝεαδΝ
įİθΝγαΝπλκıφΫλκθĲαδΝάΝπαλΫξκθĲαδΝπλκμΝπλσıππαΝΪζζαΝαπσΝαυĲΪΝπκυΝ
αθαφΫλκθĲαδΝıĲκΝπαλσθΝİįΪφδκμ 

(α)Ν ΗΝ παλκξάΝ įδκδεβĲδευθΝ υπβλİıδυθΝ απκεζİδıĲδεΪΝ ıĲδμΝ ηβĲλδεΫμΝ
ĲκυμΝ İπδξİδλάıİδμ,Ν ıĲδμΝ γυΰαĲλδεΫμΝ ĲκυμΝ İπδξİδλάıİδμΝ άΝ ıİΝ ΪζζİμΝ
γυΰαĲλδεΫμΝ İπδξİδλάıİδμΝ ĲπθΝ ηβĲλδευθΝ ĲκυμΝ İπδξİδλάıİπθΝ
θκκυηΫθκυΝσĲδΝβΝİθΝζσΰπΝİĲαδλİέαΝΫξİδΝπμΝΰλαηηαĲΫαΝİέĲİΝįδεαδκτξκΝ
πλσıππκΝİέĲİΝφυıδεσΝπλσıππκΝεΪĲκδεκΝΚτπλκυΝεαĲΪΝĲαΝκλδασηİθαΝ
ıĲκΝİįΪφδκΝ(γ)(ί)ΝπδκΝπΪθπέ 
(ί)ΝΗΝπαλκξάΝυπβλİıδυθΝİηπδıĲİυηαĲκįσξκυΝσĲαθΝαυĲΫμΝπαλΫξκθĲαδΝ
πλκμΝİηπέıĲİυηαΝεαδΝπζβλκτθĲαδΝσζİμΝκδΝπδκΝεΪĲπΝπλκςπκγΫıİδμμ 

(i) ΗΝ İθΝ ζσΰπΝ İĲαδλİέαΝ αθάεİδΝ απκεζİδıĲδεΪΝ ıİΝ ΫθαΝ φυıδεσΝ
πλσıππκΝ εαδήάΝ ĲβθΝ ıταυΰσΝ ĲκυΝ εαδήάΝ ηΫζβΝ ĲβμΝ κδεκΰΫθİδΪμΝ
ĲκυΝ εαδήάΝ ĲβμΝ ıυατΰκυΝ Ĳκυ,Ν ηΫξλδΝ ĲΫĲαλĲκυΝ ίαγηκτΝ
ıυΰΰΫθİδαμ· 
 

(ii) σζκδΝ κδΝ įδεαδκτξκδΝ ĲκυΝ İηπδıĲİτηαĲκμΝ İέθαδΝ ĲαΝ φυıδεΪΝ
πλσıππαΝ ĲαΝ κπκέαΝ αθαφΫλκθĲαδΝ ıĲβθΝ παλΪΰλαφκΝ (i)Ν πδκΝ
πΪθπΝ εαδήάΝ βΝ ıταυΰσμΝ ĲκυΝ εαδήάΝ ηΫζβΝ ĲβμΝ κδεκΰΫθİδΪμΝ ĲκυΝ
εαδήάΝĲβμΝıυατΰκυΝĲκυ,ΝηΫξλδΝĲΫĲαλĲκυΝίαγηκτΝıυΰΰΫθİδαμ· 

 

(iii) βΝ İĲαδλİέαΝ ΫξİδΝ πμΝ ΰλαηηαĲΫαΝ İέĲİΝ įδεαδκτξκΝ πλσıππκΝ İέĲİΝ
φυıδεσΝ πλσıππκΝ εΪĲκδεκΝ ΚτπλκυΝ εαĲΪΝ ĲαΝ κλδασηİθαΝ ıĲκΝ
İįΪφδκΝ(γ)(ί)ΝπδκΝπΪθπέ» 

 

 

  (ǻ)ΝΜİΝĲβθΝπλκıγάεβΝĲκυΝαεσζκυγκυΝθΫκυΝİįαφέκυΝ(η)μ 
«(η)ΝΗΝπαλκξάΝĲπθΝυπβλİıδυθΝπκυΝαθαφΫλκθĲαδΝıĲκΝİįΪφδκΝ(1)(ί)(iii) 
εαδήβΝ (viii),Ν ĲκυΝ παλσθĲκμΝ Ϊλγλκυ,Ν απσΝ İĲαδλİέİμΝ įİθΝ απαδĲİέΝ ΪįİδαΝ
θκκυηΫθκυΝσĲδΝπζβλκτθĲαδΝσζİμΝκδΝαεσζκυγİμΝπλκςπκγΫıİδμμΝΝ 

(α)ΝΟδΝİθΝζσΰπΝυπβλİıέİμΝπαλΫξκθĲαδΝαπσΝθκηδεσΝπλσıππκΝĲκΝκπκέκΝ
İέθαδΝİΰΰİΰλαηηΫθκΝıĲκΝİιπĲİλδεσΝεαδΝυπσεİδĲαδΝıĲβθΝİπκπĲİέαΝĲκυΝ
ελΪĲκυμΝεαĲαΰπΰάμΝĲκυΝΰδαΝĲβθΝπαλκξάΝĲπθΝİθΝζσΰπΝυπβλİıδυθέΝ 
(ί)Ν ΤπΪλξİδΝ ıυηφπθέαΝ ıυθİλΰαıέαμΝ ηİĲαιτΝ ĲβμΝ ǼπδĲλκπάμΝ άΝ ĲπθΝ
ΪζζπθΝ ǼπκπĲδευθΝ ǹλξυθΝ εαδΝ ĲβμΝ αλησįδαμΝ İπκπĲδεάμΝ αλξάμΝ ĲκυΝ
ελΪĲκυμΝεαĲαΰπΰάμΝĲκυΝπαλκξΫαΝĲπθΝİθΝζσΰπΝυπβλİıδυθέΝΝΝΝ 

   

ΣλκπκπκέβıβΝ
ĲκυΝΪλγλκυΝλΝ
ĲκυΝίαıδεκτΝ
θσηκυ 

4. ΣκΝΪλγλκΝλΝĲκυΝίαıδεκτΝθσηκυΝĲλκπκπκδİέĲαδΝπμΝαεκζκτγπμμ 

  (α)Ν ΜİΝ ĲβΝ įδαΰλαφάΝ ıĲκΝ İįΪφδκΝ (β)Ν ĲβμΝ ζΫιβμΝ «įδεβΰσλκ»Ν εαδΝ ĲβθΝΝ
αθĲδεαĲΪıĲαıάΝ ĲβμΝ ηİΝ ĲδμΝ ζΫιİδμΝ «θκηδεσΝ ıτηίκυζκ»Ν ηİĲΪΝ ĲβΝ φλΪıβΝ
«İλΰκįκĲİέΝİıπĲİλδεσ»έ 
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  (ί)Ν ΜİΝ ĲβΝ įδαΰλαφάΝ ıĲκΝ İįΪφδκΝ (γ)Ν ĲβμΝ ζΫιβμΝ «įδκλέαİδ»Ν εαδΝ ĲβθΝΝ
αθĲδεαĲΪıĲαıάΝĲβμΝηİΝĲβΝζΫιβΝ«İλΰκįκĲİέ»έ 

   

ΣλκπκπκέβıβΝ
ĲκυΝΪλγλκυΝ
βζΝĲκυΝ
ίαıδεκτΝ
θσηκυ 

5. ΣκΝΪλγλκΝβηΝ Ν ĲκυΝίαıδεκτΝθσηκυΝĲλκπκπκδİέĲαδΝηİΝĲβθΝįδαΰλαφάΝĲκυΝ
İįαφέκυΝ(β)ΝεαδΝĲβθΝαθĲδεαĲΪıĲαıάΝĲκυΝηİΝĲκΝαεσζκυγκ θΫκΝİįΪφδκμ 
«(β)Ν ΚαĲΪΝ ĲβθΝ ξκλάΰβıβΝ Ϊįİδαμ,Ν βΝ ǼπδĲλκπάΝ παλαξπλİέΝ αλδγησΝ
ΜβĲλυκυΝıĲκΝεΪγİΝαįİδκτξκΝπλσıππκΝεαδΝεαĲαξπλİέΝĲαΝıĲκδξİέαΝĲκυ,Ν
ĲδμΝ įδκδεβĲδεΫμΝ υπβλİıέİμΝ πκυΝ πλκıφΫλİδ,Ν ĲαΝ κθσηαĲαΝ ĲπθΝ θκηδευθΝ
πλκıυππθΝ πκυΝ ĲκυμΝ αθάεκυθΝ απκεζİδıĲδεΪΝ εαδΝ παλΫξκυθΝ įδκδεβĲδεΫμΝ
υπβλİıέİμΝįυθΪηİδΝ ĲκυΝΪλγλκυΝγ(η),Ν ĲαΝκθσηαĲαΝĲπθΝυπαζζάζπθΝĲκυμΝ
πκυΝ πλκıφΫλκυθΝ įδκδεβĲδεΫμΝ υπβλİıέİμΝ įυθΪηİδΝ ĲπθΝ ΪλγλπθΝ γ(β)Ν εαδΝ
η(1)Ν εαδΝ ĲβΝ įδİτγυθıβΝ İλΰαıέαμΝ Ĳκυμ,Ν ĲκΝ σθκηαΝ εαδΝ ĲαΝ ıĲκδξİέαΝ
İπδεκδθπθέαμΝ ĲκυΝ ζİδĲκυλΰκτΝ ıυηησλφπıβμ,Ν εαγυμΝ εαδΝ κπκδİıįάπκĲİΝ
ΪζζİμΝπζβλκφκλέİμΝελέθİδΝıεσπδηκ,ΝıĲκΝΜβĲλυκΝπκυΝĲβλİέĲαδΝıτηφπθαΝ
ηİΝĲδμΝįδαĲΪιİδμΝĲκυΝπαλσθĲκμΝΪλγλκυέ 
ΝκİέĲαδΝ σĲδΝ σζİμΝ κδΝ ǼπκπĲδεΫμΝ ǹλξΫμΝ κφİέζκυθΝ θαΝ ĲβλκτθΝ αθĲέıĲκδξαΝ
ηβĲλυαΝıĲαΝκπκέαΝθαΝπİλδζαηίΪθκθĲαδΝκδΝπδκΝπΪθπΝπζβλκφκλέİμέ» 

   

ΈθαλιβΝΝΝΝ             
δıξτκμέ 

6.    ΟΝπαλυθΝΝσηκμΝĲέγİĲαδΝıİΝδıξτΝαπσΝĲβΝįβηκıέİυıβΝĲκυέ 
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APPENDIX 2 

 

DRAFT LAW WITH TITLE THE LAW REGULATINIG COMPANIES PROVIDIDNG 

ADMINISTRATIVE SERVICES AND RELATED MATTERS LAW OF 2012 

 

  The House of Representatives enacts the following: 

   

Short title 

1λθ(Ι)Νof 

2012. 

109(I) of 

2013 

1.   This Law shall be referred to as the Law Regulating Companies 

Providing Administrative Services and Related Matters (Amending) 

Law of 2014 and shall be read together with the Regulating Companies 

Providing Administrative Services and Related Matters Laws of 2012 - 

2013 (hereinafter referred to as "the main law") and the main law and 

this Law shall together be referred to as the Law Regulating Companies 

Providing Administrative Services and Related Matters Laws of 2012-

2014.  

   

Amendment 

of Article 3 

of the main 

law 

2.   Article 3 of the main law is amended as follows: 

 

 

 

βίκ(Ι)Νof 

2012 

 With the amendment of paragraph (4) by adding the following new 

sentenceΝbeforeΝtheΝfullΝstopΝatΝtheΝendΝofΝtheΝparagraphΝ“asΝwellΝasΝtheΝ
occupational retirement benefit funds which are under the supervision of 

the Registrar of Occupational Retirement Benefit Funds in accordance 

with the Establishment, Activities and Supervision of Occupational 

Retirement Benefit Funds Law of 2012"  

 

Explanation This is deemed necessary as pension funds are exclusively 

regulated by the said legislation – ie administrative committees of 

pension schemes whereby individuals transfer parts of their salaries and 

or make lump sum contributions into such Funds.  

   

Amendment 

of Article 4 

of the main 

law 

3. Article 4 of the main law is amended as follows: 

 

  (α)ΝΝWith the deletion from subparagraph  (a) of paragraph (1) of the 

sentence «or protector of trusts» 

Explanation This is causing major issues as the protector is, as a rule, a 

person of personal trust of the settlor and since the trustee is regulated 

there is no real need for the protector to be regulated.   

   



6 

 

 

 

  

 

  (b) With the addition in paragraph (3) of the following new 

subparagraph (e): 

“(e)ΝtheΝmanagementΝofΝbankΝaccountsΝofΝcompaniesΝthatΝmeetΝtheΝ
criteriaΝofΝsubparagraphΝ(a)(i)ΝtoΝ(vi)ΝaboveΝ” 

Explanation This is necessary so that these persons can manage the 

bank accounts of a company can continue to do so. The way the Law is 

written it is presumed that every employee who is a signatory to a bank 

account or manages a bank account because for example it is his job to 

carryΝoutΝpaymentsΝorΝgiveΝbankΝinstructionsΝforΝtheΝcompany’sΝpayΝroll,Ν
has to be a licensed person. The rationale is that the physical persons 

who can legally be appointed as directors, and be excluded from the 

need of regulation, can also carry out the service of managing bank 

accounts.    

   

  (c) With the addition of the following new paragraph (4): 

“(ζ)ΝSubjectΝtoΝtheΝprovisionsΝofΝparagraphΝ(ι)ΝofΝarticleΝγ,ΝparagraphΝ(β)Ν
of article 5 and paragraph (2) of article 23, the provision of 

administrative services by companies in the following cases, does not 

require authorisation provided that these will not be advertised or used 

to attract clients nor offered or provided to persons other than the ones 

referred to in this paragraph:    

(a) The provision of administrative services exclusively for their 

parent undertakings, for their subsidiaries or for other 

subsidiaries of their parent undertakings provided that the said 

company has as a secretary either an eligible person or a natural 

person resident of Cyprus coming within the provisions of 

section 4(3)(b) above; 

 

(b) The provision of trustee services when these are provided 

towards a trust where all of the following conditions are met:  

 

(i) Such company is owned exclusively by one natural 

person and/or his/her spouse and/or his/her family 

membersΝandήorΝhisήherΝ spouse’sΝ familyΝmembers,ΝupΝ toΝ
forth degree of relation; 

 

(ii) all the beneficiaries of the trust are the natural person 

referred to in paragraph (i) above and/or his/her spouse 

andήorΝ hisήherΝ familyΝ membersΝ andήorΝ hisήherΝ spouse’sΝ
family members, up to forth degree of relation; 

 

(iii) the company has as a secretary either an eligible person 
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or a natural person resident of Cyprus coming within the 

provisionsΝofΝsectionΝζ(γ)(b)Νaboveέ” 

 

Explanation Paragraph (a) is proposed so that companies (noting that 

theΝ termΝ ‘company’,Ν isΝτσδYΝaΝωypriotΝ companiesΝ asΝperΝ articleΝβΝofΝ
the Law) may offer the administrative services exclusively to their group 

(a common exemption in European directives) and paragraph (b) is to 

cover  private trust companies belonging to the same people as the 

beneficiaries of the trust. It is stressed that in both cases, there is a 

condition that the service provider should have as a secretary either a 

regulated entity or a natural person resident in Cyprus and this in order 

to be consistent with the rationale of having a person in Cyprus who is 

easily accessible and accountable for AML purposes. 

   

  (d) With the addition of the following new paragraph (5): 

 “(5) The provision of the services referred to in section 4(1)(b)(iii) 

and/or (viii) by a legal person, where all of the following conditions are 

met, does not require authorisation: 

(i) The relevant services are provided by a legal person which is 

registered in a jurisdiction other than the Republic and is 

regulated in its home jurisdiction in relation to the provision 

of the relevant services. 

 

(ii) There is a cooperation agreement between the supervisory 

authority in the home jurisdiction of the legal person 

providing the relevant services and Cyprus.         

 

Explanation This is proposed to cover cases where shares in Cyprus 

companies are registered in the names of foreign custodians. It is 

difficult to be exhaustive of the relevant circumstances where the 

situation will arise but two examples are the following: (a) Often 

Investment Funds are required to hold their assets through custodians. In 

this case, if a non Cyprus Investment Fund has as an investment share in 

a Cyprus company, these shares are registered in the name of the 

InvestmentΝόund’sΝcustodianΝandΝnotΝofΝ theΝ InvestmentΝόundΝ itselfέΝ (b)Ν
In several cases of Cyprus companies which are listed, either on the 

Cyprus Stock Exchange or on foreign exchanges shares are registered in 

theΝnamesΝofΝcustodiansΝwhoΝholdΝ‘omnibusΝaccounts’έΝ 
   

Amendment 

of Article 9 

of the main 

law  

4. Article 9 of the main law is amended as follows: 



8 

 

 

 

  

 

  (a) With the deletion in paragraph (2) of the word «lawyer» and its 

replacement with the words «legal advisor» after the word «employ an 

internal ».   

  (b) With the deletion in paragraph (3) of the word «appoint» and its 

replacement with the word «employ». 

Explanation ThisΝisΝaΝcorrectionΝasΝaΝ‘lawyer’ΝneedsΝtoΝhaveΝaΝpractisingΝ
license from the Cyprus Bar Association. In-house legal advisors do not 

have such practising licenses because they do not appear before a Court 

(a concept similar to the barrister and solicitor). 

TheΝreplacementΝofΝtheΝwordΝ‘appoint’ΝisΝforΝmakingΝsureΝthatΝtheyΝeitherΝ
need to employ an in house legal advisor or retain a lawyer.  

   

Amendment 

of Article 25 

of the main 

law 

5. Paragraph (2) of  article 25 of the main law is deleted and replaced with 

the following new paragraph: 

(2) When granting an authorisation, the Commission provides a Register 

number to every licensed person and registers its details, the 

administrative services provided, the names of its fully owned 

subsidiaries which offer administrative services according to section 

3(5), the names of its employees who offer administrative services 

according to sections 3(2) and 5(1) and their work address, the name and 

communication information of the compliance officer, as well as any 

other information deemed necessary, to the Register kept according to 

the provisions of this article.           

It is provided that all Competent Authorities must maintain respective 

registers containing the information corresponding to the above. 

Explanation This is a proposal to achieve effective implementation of 

the spirit of paragraph 4.1.2 of the Action Plan 

   

Entry into 

force 
6.   This Law shall enter into force on the day of its publication in the 

Official Gazette of the Cyprus Republic.   
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