AIOIKHTIKO AIKAXTHPIO
Ymo0eon Ap. 1125/2017

16 AtrpiAiou 2021

[E. MIXAHA, AAA]

Avagopika pe Ta ApBpa 28, 46, 58, 61, 125 kai 146 Tou ZuvTtayuaTog

MeTagu
2ABBA PHI'A
AItnTA
KAl

EMITPOMHZ KEDANAIATOPAX
Ka®@’ n¢ n Aitnon

ka M. KAeavBoug yia XaBiapdg & PiAitrrou A.E.T.E., yia Tov aitnTA.

ka P. MNaoioupTidon yia Aving TpiavtapuAAidng & Yioi A.E.TL.E., yia Tnv
Kab’ ng n aitnon.

ANO®PAZH

E. MixanA, AAA: O aitnTAG PE TNV TTPOC@UYR Tou ¢NTA TNV akUpwon TNG
amoépaong TnG KaB' n¢g n aitnon nuepopnviag 8.6.2017 ue tnv oTtroia

emERAAE oTOV AITNTH BIOIKNTIKO TTPOOTIWO Uoug €20.000.



H ka® n¢ n aitnon ota TtAdiola e€¢éraong kard 1méco n KEINEY
‘CommexFX Ltd” (010 €§AG N «ETAIPEia») AEITOUPYOUOE TNPWVTAG TIG
QTTAITACEIC TOU VOJOU, KaTéAnge ME amOQACH TNG NUEPOMNVIOG
14.12.2015 0TI n €TQIPEIQ DEV CUPHOPPWVETAI PE TO ApBpo 28(1) Tou TTEPI
EmrevOuTikwy Ymnpeoiwv kal Apaotnpiotitwy  kal  PuBuiéuevwv
Ayopwv Noépou (o010 €€ng o «Nouog») emmeidr) dev tTnpei ka®' 6An Tn
OIdpKEIa TNG AeiToupyiag TnG TIC TTPOUTTOBE0EIC Yoprynong Adelag
AeiToupyiag. 2e ouvedpia TNG nuepounviag 1.2.2016 arro@doios va
KaAéoel Tov aitntr] va UTToBAAEl TIC TTOPACTACEIS TOU O€ OXEON ME
IOXUPICOMEVN KN CUPHMOPPWOTN TOU WG ECWTEPIKOU EAEYKTA TNG ETAIPEING
ME TIPOVOIEG TOU VOHOU. AQOoU HEAETABNKAV Ol TTAPOOTACEIS Kal
OIEUKPIVIOEIG TTOU UTTERBAAE O aITNTNG, N KAB’ NG N aitTnon atroQAcIoE OTIG
13.2.2017 611 0 aitnT|g d€v CUPPOPPWONKe e Ta apbpa 139 kal 28(1)
Tou Nopou kail eréBale o€ autdv 10 TTooO Twv €10.000 yia TTapdpaon

€KaoTou apBpou.

O1 Adyol akupwaong TTou TTPORAAAEI O AITNTAG aQopPOUV, CUVOTITIKA, O€
ENelwn déouoag €peuvag, TTAAvn, TTapafiaocn Tou Trepi ETTEVOUTIKWYV

ApaoTtnpiotTwy Nopou, N. 144(1)/2007, €EéNeiwn aimioAoyiag Kal

TTapaBiaon Tng XpnoTrig dioiknong.

O1Twg TTPOKUTITEI OTTO TO TTEPIEXOPEVO TNG ETTIOTOARG TNG KOO’ NG N aiTnon
TTPOG TOoV aITNTA NuEpounviag 7.4.2016, n ka®' n¢ n aitnon dIATTIOTWOE
0TI 0 aItNTAG yvwplie ammd Tov ZeTTéuPpn Tou 2014 OTI n eTaupEia

TTapouciade EAAEINPA OTA XPAMATA TWV TTEAATWYV TNG YIA TOUG MNVEG
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louNIo — ZemTéuBpio 2014 aAAd n aduvapia autr TNG eTaipegiag Oev

TTEPINAPONKE OTNV £KBEDT E0WTEPIKOU EAEYKTH VIO TO £V AdyW £TOGC.

O aItnTAg oTnV aTTAvTNor Tou TTPOG TNV KA’ ng n aitnon Yéow Twv
dIKNyopwyv Tou nuepounviag 19.5.2016 agou TTapdbece TO IOTOPIKO TWV

YEYOVOTWY, OTTWG 0 idI0g Ta yVwpIle, KaTtéAnge oTa akdAouba:

“Given the CFH status as it was known in the industry and to our
Client, a well-established Liquidity provider, with an FCA licence,
our client had no reason and no indication that would reasonably
lead them to the conclusion that there was an embezzlement of
client funds. The data provided by the Company clearly showed
that the Company had sufficient clients’ funds and the fact that the
Board of Directors of the Company was informed about the incident
regarding the loss of access for a limited time, was adequate to
show that the matter had been resolved. Therefore to our Client’s
mind, the loss of access for a limited period did not bare any grave
significance and the reassurances of Stavros that there was no bad
intention convinced us that the situation was under control by the
Company’s management.

Client’s funds were according to CFH platform always in excess of
the required. This matter therefore was not considered as
reportable in our Annual report since as already stated this matter
was promptly rectified and it did not result according to the
information received to any wrongdoing. Nobody at the time,
including the management of the company, spotted anything
suspicious - naturally had our Client had any indication that there
was fraud committed our client would immediately alert the
Regulator as he has done in other cases.

[..]

The reason our Client did not specifically include the incidence of
September in their 1A report was that based on reasonable
evidence that was obtained, that the weakness was resolved prior
to the date of their report.



* CFH consistently indicated an adequate balance through the
online interface

* CFH was informed on the signatories following a Board
Resolution for the formal appointment of authorized persons

[.]

In the Internal Audit report several important matters have been
indicated and this fact it is our sincere belief that must be taken into
serious consideration by the Commission. If there was an effort to
hide things, such important findings in our Client’s reports of 2013,
2014 and the ad hoc ones would not have been disclosed and
moreover highlighted in the executive summaries. The incidence
of the loss of access was rectified at the end of September 2014
and ever since the company never had shortages of funds. This
and the reassurances of Stavros that everything was under his firm
control and that the BO was no longer controlling the accounts
convinced our client that the incidences were not necessarily
reportable as these had been rectified. Moreover, the CEO led our
client to believe that he also kept informed the rest of the Board as
well as the Regulator (as was his desire to manage and control the
communication flow with the CySEC).

We do accept that the balance in CFH as appearing on September
2014 cannot be completely reconciled with physical transfers made
to CFH emanating from clients deposits and this could rather imply
direct injections of funds by the BO, however, please note that this
cannot be considered as an indication of fraud. Our client
considered that the most important matter is to ensure that the
residual situation does not indicate any shortages of funds. The
balance in CFH, a reputable regulated prime broker in the UK was
consistently showing adequate balances and we had no reason to
believe otherwise. Very importantly, following the incidence, our
client has worked very hard to ensure that the procedures were put
in place so that this situation would not be repeated. Nothing was
revealed following that day that could reasonably guide our client
to assume a fraud event. Therefore the Internal Audit report
concentrated on residual issues remaining unresolved as of the
day of the report.”



2€ ouvedpia nuepounviag 21.11.2016 emTpdrrnke OTOV QITNTA VA
UTTOBAAEI KAl TTPOYPOPIKES TTAPACTACEIC. 2TO AIKOOTAPIO TTPOCKOMIOTNKE
usb pe payvnroQwvnuévn TNV €v AOyw ouvedpia. Mapd Tnv KOk
TTOIOTNTA TNG MAYVNTOPWVNONG TNV OTTOIA KUPIWGS AKOUYETAI N TTPOEdPOG
Kal Ta JEAN TNG KB’ NG n aitnon Kai 1o OUCKOAA O aITNTAG — TTAPAYOVTOG
TToU Ba ptTopouce va odnynoel kateubeiav oe akUpwon TNG ATTOPACNS
AOYyw duokoAiag Tou AiIkaoTnpiou va eAEYEEl TO TTEPIEXOUEVO — UTTOPECQ
va dIaTToTwow Tn B€on Tou aiItnTi OTI N €TaIpEia éxaoe TNV TTpdoRaon
oTnv TAaT@oppa CFH oTtnv otroia trepiAauBavovtav 1a XpANATa TWV
TTEAATWV TNG YIa SIAPKEIQ TTEVTE NUEPWYV EVTOG TOU ZeTTTEURPN Tou 2014
OAAG PETA ATTOKATOOTABNKE N aTTPOCKOTITH TTPOCRAOCN Kal gival yia autd
Tov AOYyo TToUu Oev ava@EPONKe OTIOATTOTE OTNV £€KBECN TWV EAEYKTWV.
Mpdobeta, o airnTAg dieukpivioe OTI aTn cuu@iAiwon (reconciliation) TTou
ETOINOOCE O OIKOVOMIKOG OIEUBUVTAG TNG ETAIPEIOG TA XPHMATA TTOU
BpiokovTtav oTnv TAaT@Opua TnG CFH dev oupttepIAf@OnKav e1Teidr dev
UTTAPXE TTPOCRaOoN KATA TOV XPOVO eKEiVO. AVEQEPE, £TTIONG, O AITNTAG OTI
gixe dlaBéoipa “screen shots” yia va d€i¢el oTnv KA n¢ n aitnon TTou
atrodeikvuav Ot Ta xprdaTa ATav diaBéoiya otnv TTAar@opua Tng CFH

aAAG Bev DleukpIvideTal €av N KaB' NG n aitnon Ta e¢€Tace TEAIKA 1 OX!.

2€ NAEKTPOVIKO TOU MPAVUPO TTPOG TNV KOO ng n aitnon nuepounviag

31.1.2017, o aitnTAG avepepe eITTPOCOETA Ta akOGAouBa:

“‘On my earlier correspondence and meetings with the CySEC |
have stressed out that the Internal Audit function offered by our firm
to CIFs is performed through teams of dedicated people under the
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responsibility of the Firm. We do not consider these specific people
to be individually liable to 3™ parties for errors and/or omissions in
their work, rather than our Firm collectively. Of course, in
accordance to our policies, members of the firm that have failed to
perform their duties properly will be subject to disciplinary actions
internally.

Moreover, | would like to emphasize that since the formation of the
specialised department within our Firm, the Financial Regulation
and Advisory (FRA) on late 2013, the responsibility of the Internal
Audit function, including of relevant reporting to CySEC, came
under the responsibility of Demetris Tsingis, Partner of our Firm
until November 2016. Demetris Tsingis, was the person who was
responsible for the coordination of the Internal Audit during 2014
and 2015 and was the person who reviewed and submitted the
Internal Auditors' reports to the CySEC.

Throughout 2013-2015, our firm was also offering support services
to the Company upon request by the Company's CEO. These
related to accounting assistance and other consultations, some of
which were offered by myself. Because of the provision of such
consultations which necessitated occasional visits and calls with
officers of the Company, and due to my position within firm, the
Company's officers on certain cases assumed that | was
representing the Internal Auditor. This assumption was reasonable
and because of this | have always informed the relevant people in
the Internal Audit department of all issues.

Having explained the above, | do consider unfair and unjust to
charge entirely the responsibility of the company's audit to me
personally, especially if the Board decides to proceed with any
actions against the Internal Auditors. Nevertheless, through my
letter to the CySEC and meeting with the board, where | was
speaking on behalf of my Firm and the Internal Audit function, |
have explained how the incidence of September 2014 was dealt by
the Internal Auditors.”

2€ OX€on ME TNV TTI0 TTAVw avag@opd Tou aitnTh, N Kab’ ng n aitnon 6TTwg
TIPOKUTITEI ATTO TO TIPOKTIKO TNG ouvedpiag nuepounviag 13.2.2017

ATTOQACIoE WG EENG:



KZXETIKA PE TO NAEKTPOVIKO PRVUUA TOU K. AnunTpiou nuUEPOUNViag
10.2.2017 kai TO nAEKTPOVIKO MAVUPA Tou K. 24aBBRa Prya
nuepopnviag 31.1.2017, n EmTpot onueiwoe 0TI, CUPPWVA PE TO
apxeio TNG (xml) TO OTTOI0 ETTIKAIPOTTIOIEITO ATTO TNV ETaQIPEia
CommexFx Ltd, o k. PAyag ATav 0 €0WTEPIKOG EAEYKTAC TNG
ETaipgiag kara Tov ouoiwdn xpoévo. H EmTpoTtm) dev €ixe kauia
evnuépwon yia otroladiTmoTe aAAayr). Qg ek TOUTOU n dIEPEUVNON
TOU K. Priya w¢ ecwTepIKoU €AeYKTH TNG eTaipeiag CommexFx Ltd
KATd Tov ouo1wdn Xpovo kpivetal BAoiun.»

2TO NAEKTPOVIKO PUAVUUA TOU OIKOVOMIKOU OIEUBUVTH TNG ETAIPEIOG TTPOG
TOV AITNTA NUEPOMNViag 24.9.2014 - oTo o110i0 N KOO’ NG N aiTnon @aiveTal
va €dwoe peyain BaputnTa yia va KATaAngel otnv amo@ach TnG yia un
OupuépPwaon Tou aItnT Pe Tov NOuo — avagépovtal Ta o KATW (ME
uTTOYPAupIon OIKH Hou):

“Please find attached the Reconciliation with the missing numbers
due to restriction of access to CFH LP.”

2TNV KATAoTaon TTOU ETTICUVATITETAI OTO WG AVW NAEKTPOVIKO UAVUMQ
otnv avriotoixn oTAAN 1ng CFH Clearing Ltd onueEIWVETAI TO ONUEIO «-»
Kal N onuegiwon “Missing Statement”. MNMpayuari, dnAadr), TO TTEPIEXOUEVO
TOU OUYKEKPIMEVOU NAEKTPOVIKOU PNVUPATOS TTIRERaiwoe doa avépepe
KAl 0 aITNTAG OTnNV KB’ NG n aitnon yia pn CUUTTEPIANWN OTN CUM@IAiwon
Twv Xpnuatwyv tou Bpiockovrav otn CFH Adyw aduvapiag Tpéofaong

OTN CUYKEKPIMEVN TTAATPOPUA TN OEDOMEVN OTIVUN.

To kard 1600, OPWG, ATTOKATAOTABNKE apydtepa n TTPOoPacn wg
aveQPEPE ETTAVEIANUUEVA O QITNTAG TTPOG TNV KOB' NG N aiTnon Kal JETA TNV
ATTOKATACTOON QaivovTav opBd Ta XpriuaTa £€T01 WOTE VA BIKAIOAOYEITAI N

TO TIEPIEXOMEVO TNG €KOEONG TIOU  E€TOINAOTNKE OEV  QAiveTal va
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atmaoXoAnoe kabdéAou Tnv Kab’ ng n aitnon. Kar’ akpipeia, n kab’ ng n
aitnon yvwpile o011 n ava@opd Tou aitnTi ATav aAnBnig epooov, OTTwG
TIPOKUTITEl aTTO ETMIOTOA TNG KB n¢ n aitnon Tpog Tov [Eeviko
EicayyeAéa nuepopnviag 16.3.2016 (Mapdptnua A OTO OnuEiwpa
AeIToupyou NG Ka@' ng n aitnon nuepopnviag 18.1.2017) kair Ta
ouvnuuéEVa O€ QUTH TTAPAPTAMATA, EAEYKTIKOG OIKOG TTOU @aiveTal va
eVETAAN atd Tnv idla TNV KA’ NG n aitnon va TTpofei o€ EAEYXO TWV
Aoyaplaopwy TNG etaipeiag, dsikvuel o1 oTig 18.3.2015 n eTaupeia €ixe
MeEyAAo xpnuaTikd TTood karatebeipévo otn CFH (BA. TTapdpTtnua A oTo
Mapdptnua A). Ommwg emiong @aivetar ammd 10 TTapdptnua [ oTo
Mapdptnua A 10 utTOAOITTO TTOU KaTEixe N eTaipeia otn CFH tTpdypari
MEIWBNKE aAAG auTd emIRBeBaiwBNKe OTIC 6.7.2015 dnAadr TTOAU PETA TAV

OAOKANPWON TNG EAEYKTIKAG €KBEONC.

Mapd TNV €v AOyw yvwaon TToU €ixe N KaB' NG n aitnon Twv avwTépw, Ta
o0edopéva autd dev ANYOnkav KaBoAou uTtown Katd Tnv €¢ETaON TwV
TTOPABACEWYV TTOU AVTIMETWTTICE O AITNTAG ME ATTOTEAECA N ATTOPACH v

AeBnKe UTTO TTAGVN Kal Xwpig déouoa Epeuval.

ZUVETTWG, N TTPOOQUYH ETITUYXAVEl Kal N TTPOCBAAASPEVN aTTOQAON
okupwveTal. Emdikadlovral €1700 £¢oda TAéov P.I1.A. utrép TOU AITNTA

Kal evavTtiov NG KaB’ ng n airnon.

E. MixanA, AAA



