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CYPRUS SECURITIES AND EXCHANGE COMMISSION

ANNOUNCEMENT

The Cyprus Securities and Exchange Commission (‘CySEC’) wishes to inform all interested
parties of the following:

The Law regulating Companies providing Administrative Services and Related Matters of 2012
(‘the ASP Law’), is in the process of being amended following discussions between Troika, the
Ministry of Finance and all three Competent Authorities — being the Cyprus Bar Association, the
Institute of Certified Public Accountants of Cyprus (ICPAC) and CySEC. The agreed text is
attached as Appendix 1.

The proposed bill is expected to be before the Parliament early September — so as to meet the
Memorandum’s deadlines.

Along with the ASP Law there is an amendment of the International Trust Law which is directly
associated with the ASP Law and I therefore attach it as Appendix 2, for your information.

The above two Appendices are only available in Greek. For ease of reference we have introduced
the proposed amendments of the ASP Law in the English text of the Law and have marked them
with ‘track changes’ — Appendix 3.

The above Appendices will be formally uploaded on our website after they (1&2) are approved
by Parliament.

Nicosia, August 8, 2013



APPENDIX 1

NOMOZXEAIO ME TITAO NOMOZ NOY TPOMNOMMOIEI TON MEPI THZ PYOMIZHZ TQN
EMIXEIPHZEQN
NMAPOXHZ AIOIKHTIKQN YINMHPEZIQON KAI ZYNA®QN OEMATQN NOMO TOY 2012

H BouAr Twv AvTITTPOOWTTWY Wn@ilel wg akoAoUuBwG:

2 UVOTITIKOG 1. | O mapwv Nopog Ba avagépetal wg o Trepi TG PuBuiong Twv Emixeiprioswv
TITAOG. Mapoxng AioiknTiKwY YTINPEoIWV Kal Zuva@wyv OeudTtwv(TpoTToTroIinTIKOG)
196(1) Tou 2012. Néuog tou 2013 kai Ba diapalerar padi pye Tov TepPi TNG PuBuiong twv

Emixeipnocwyv MNapoxAg AIOIKNTIKWY YTINPECIWV Kal Zuvaguwy Otudtwy Nouog
Tou 2012 (TTOoU OTn ouvéxela Ba ava@épeTal WG «O PACIKOG VOUOG») Kal O
Baoikég véuog kai o Tapwv Nouog Ba avagépovral padi wg ol Tepi TNG
PUBuiong Twv EmixeipAocwv MNapoxAg AloKNTIKWY YTINEECIWY KAl ZUVAQWY
@¢eudTwyv Noépol Tou 2012 — 2013.

TpoTroTroinon 2. | To Gpbpo 2 Tou PacIKOU VvOPOU TPOTTOTIOIEITAI PE TNV TIPOCONKN, OTNV
Tou apBpou 2 KatdAANAN aA@afBnTikr o€ipd, ATOlI AUECWGS PETA TOV OPICHS TNG AéENG ‘MnTpwo’,
Tou Bacikou Tou akOAouBou véou 6pou Kal OpIoHOoU:.

vOuouU “Mntpwa  EpmmoTteupdtwy’  onuaivel  Ta PunTpwa  EUTTIOTEUNATWY  TTOU

katapTiovTtal Kai TnpouvTal atré Tnv Emtpot) KepaAaiayopdg, Tov MNaykuTrpio
AIKnyopik6 2UANoyo kai To  X0vdeopo Eykekpipévwyv Aoyiotwv Kotrpou (ZEAK),
avéAoya pe TNV TTEPITTTwaon, duvdpuel Tou dpbpou 25A.

TpotroTroinon 3. | To GpBpo 3 Tou Bacikou vOUOU TPOTTOTTOIEITAI E TNV dlaypa®n Tou edagiou (7)
Tou apBpou 3 KAl TNV QvTIKATAoTACH TOU PE TO akOAouBo vED £BAQIO:

Tou Bacikou «(7) Avagopikd Mde TNV TTapoxn UTTNPecIwv dlaxeipiong Kal  dloiknong
vOuou EMTTIOTEUPATWY atrd SIKaIoUXa TTPOCWTTA Kal 1} a1Td TTPOCWTTA TTOU KATA Ta AAAA

eCaipolvtal Tou TTediou epapuoyrg Tou TTapdvtog Nopou, TTepIAauBavouévwy
TWV TTPOCWTTWY TTOU ava@épovtal aTo £8A@Io (4) Tou dpBpou 4, OTToI0dATTOTE
TIPOCWTTO TTAPEXEI TETOIEG UTTNPETIES, Ba TTPETTEI va TTpocdlopidel Kal eTTaANOEUE
TNV TAUTOTNTA TWV TTPAYUATIKWY SIKAIOUXWV EUTTIOTEUPOTOG, TTOoU TTEPIAQUBAVEI
QaKPIBA Kal ETTIKAIPOTTOINUEVA OTOIXEIO AvaQOPIKA HE TIG AKOAOUBEG KaTnyopieEg,
OTTOU KaI £QO00V AUTEG EQapuolovTal 1) IoXUoUV:

D EptmioTeuparodoyol,

(2) EummoTteuparotdpoxol,

3) AikaioUyol 1| oToIxEia TG TAENG Twv OIKaIoUXwV TTEPIAaUBavOEVWY
OIKaloUXwWV OToug OTroioug €xel yivel otrolaodrmote Slavoury duvduel Tou
EUTTIOTEUNOTOG,

(4) MpooTdTng (edv uTTdpxeEl),

(5) > UUBOUAOG eTTEVOUTEWY, AOYIOTNG, POPOTEXVIKOG (£GV UTTAPXEI),
(6) Epyaaoieg Tou gutmoTelpaTog,
(7 OTtroi00ATTOTE AAAO TTPOCWTTO TO OTTOIO QOKEI TOV OUCIOOTIKO EAEYXO ETTI




TOU EUTTIOTEUPOTOG.

Nogital 0TI TTPOCWTTO TO OTTOI0 TTAPEXEI TIG UTTNPETIEG dlaxeipiong Kal dioiknong
EUTTIOTEUPATWY OQEIAEl va Tnpei TIG O TTAvVW TTANpogopieg otnv KutTplakh
Anpokpartia kal, avé TTAdoa oTIyunA, va €ival og Béon va TTpofei o€ ammokGAuwn
Toug A B1dBeon Toug TTPOG £TMBewpPnon oTnv apuddia EmottTikg Apxn»

Tpotrotroinon
Tou GpBpou 4
Tou Bacikou
vOuoU

To apBpo 4 Tou Bacikol véuou TpoTroTTolEiTal PE Tn dlaypa@r] Tou edagiou (3)
Kal TNV avTIKATAOTAGCH TOU UE TO akOAouBo vEo €BAQIO:

«(3) Tnpoupévwy Twv TTpovoiwy Tou edagiou (7) Tou dpbBpou 3, Tou edagiou (2)
Tou apBpou 5 kai Tou e€dagiou (2) Tou GpBpou 23, n TTaApoxn OIOIKNTIKWV
UTTNPECIWV aTTd QUOIKA TTPOCWTTA OTIG TTIO KATW TTEPIOTACEIG, dev aTraiTei Adeia,
VOOupévou OTI auTég Oev Ba diagnuiovral R XpnoigotroiolvTal yia TNV
TPOCEAKUCT TTEAQTWYV Kal Ogv Ba TTpoo@EPovTal 1] TTapEXOVTal TTPOG TTPOCWTTA
AAAa a1Té AuTd TTOU avagpEépovTal OTo TTaPOV 6AQIO:

(a) H avaAnwn kabnkévtwv cupBouAou eTaipeiog—

0] TNG oTToiag o1 TiTAOI gival elonypévol ag puBuifdusvn ayopad:

(ii) N OTToia UTTOKEITAI O€ ETTOTITIKO €Aeyx0 atmd EmmommikA Apxr kai duvapel
TOU ETTOTITIKOU TNG TTAQICIOU UTTOXPEOUTAl VO €XEl PN EKTEAEDTIKOUG
avegdptnToug cuppBouAoug:

(i)  otnv omoia n Kutrpiakr AnuokpaTia i oTTo1000ATTIOTE dNPOCIOG POPEAg,
apxA A opyaviouOg KATEXOUV TNV TTAEIOWNQPIA TWV PHETOXWV"

(iv) omou eTaipeia avhkel BIKAIWUATIKE KOTA TOUAAXIOTOV €iKOOI TTEVTE TOIG
ekartov (25%)-

(a) oTo TTPOOWTIO TTOU TTPOCQEPEl TIG OXETIKEG UTTNPECIEG Kal/f} OTn
oUCuy6 Tou Kai/fy o€ HEAN TNG OIKOYEVEIAG Tou Kal/f) TNG gufUyou Tou, PEXP!
TeETAPTOU PaBPoU cuyyEvelag N

(B) o€ eTaipeia A eTaipeieg TTOU AviKouv €€ OAOKARPOU OTO TTPOCWTTIO TTOU
TIPOCPEPEI TIG OXETIKEG UTTNPETIES KaI/f) aTn aUCuyod Tou Kal/f) o€ PéAN TNG
OIKOYEVEIGG TOU Kal/fj TNG oulUyou Tou PEXPI TETAPTOU PaBuou cuyyéveiag

n
(y) ot eptrioTeupya Tou OTTOIOU, E€iTE TO TIPOOWTIO TTOU TTIPOOQEPEl TIG

OXETIKEG UTTNPEDiES Kal/f) N oUCUYOG Tou Kal/fj OTTOI0OATTIOTE TTPOCWTTIO WE
TO OTTOiI0 TO TTPOCWTTO TTOU TIPOCYEPEl TIG OXETIKEG UTTNPECIEG KA/ N
OUCUYOG TOU €XEI OIKOYEVEIOKY OXEON MEXP! TETAPTOU BaBuou ouyyeveiag,
eival o1 pévol dikaiouyol-

(v) oOmou n eTaipeia gival 0 ATTOKAEIOTIKOG £pyoddTNG TOU TTPOCWITIOU TTOU
TTOPEXEI TIG UTTNPECIEG ) ETAIPEIO TTOU AVAKEI OTOV OUIAO ETAIPEIWV TOU
oTroiou gival p€Aog o epyoddTnG:

(vi) n omoia eival BuyaTtpikf €TAIPEIAG TTOU TTEPIYPAPETAI OTNV TTAPAYPAPO
(a)(i) — (v) mo Tmavw -

(vii) o€ ANiyoTepo atrd déka eTaipeieg PN AaUBAvONEVWY UTTOWN TWV ETAIPEIWV
TTou avagépovtal otnv Trapdypago (a)(i) — (vi) o Tavw Kal VOOUUEVOU
OTI TO OXETIKO TTPOOWTIO 1 TTPOOWTTA Oev €AEYXOUV OUCOWPEUTIKA TO
BI0IKNTIKO oUPBOUAIO TNG OXETIKAG ETAIPEING.

(B) (a) H avadAnwn kabnkévtwyv ypapuoTéa eTaipeiag, amd @QuUOIKO TTPOCWTTO
KaToiko KUTTpou, OTIG TTEPITITWOEIS OTTOU—
(i) etaipeia avrikel BIKAIWMPATIKA KATE TOUAAXIOTOV TIEVAVTA TOIG E€KATOV
(50%)-
(a) oT0 TTPOOWTTO TTOU TTPOCQYEPEI TIG OXETIKEG UTTNPETIEG Kai/f} OTn




ouCuy6 Tou Kai/f] o€ PEAN TNG olkoyéveldg Tou Kal/l TNG oulUyou Tou,
MEXPI TETAPTOU BaBUoU ouyyEVEIag R

(B) o€ eTaipeia | eTalpeieg TTOU AVAKOUV € OAOKAPOU OTO TTPOCWTTO
TTOU TTPOCQEPEI TIG OXETIKEG UTTNPECIiEG Kal/f] oTn oUluyd Tou Kal/fj o€
MEAN TNG OIKOYEVEIAG TOU Kal/f) TNG culUyou Tou PéEXPI TETAPTOU Babuou
OuyyEveIag

(y) o€ epTrioTeupa, 1o otroio diEmeTal amd Tnv Kutrpiakr vouoBeaia kai
TOU OTTOiOoU, €iTE TO TTPOCWTIO TTOU TTPOCPEPEI TIG OXETIKEG UTTNPETIEG
Kal/ff n oU0Cuy6g TOu KaI/f} OTTOI0dNTIOTE TTPOCWTIO WE TO OTI0I0 TO
TIPOCWTIO TTOU TTPOCQPEPEI TIG OXETIKEG UTTNPECIEG Kal/f n ouluydg Tou
EXEl OIKOYEVEIQKN OXEan WEXPI TETApTOU PBaBuol cuyyeveiag, eival ol
povol dikalouyol-

(i) o€ ommoiadATIOTE ATTO TIG TTEPITITWOEIS TNG TTapaypdgou (i)(a) — (y) ol
METOXOI TNG OXETIKNAG €TAIPEiag €ival QUOIKA TTpOCwTTa KATolkol KUTtrpou,
TO TIOC00TO OUMPMPETOXAG TOou TrevAvia Toig €kaTtov  (50%) Tng
TTapaypd@ou (i) 1o TTavVw PEIWVETAI O€ €IKOOT TTEVTE TOIG EKATOV (25%)-

(i) n eTaipeia gival 0 ATTOKAEIOTIKOG £py0dAOTNG TOU TTPOCWTTOU TTOU TTAPEXEI
TIG UTTNPECIEG 1 ETAIPEIO TTOU AVAKEI OTOV OMIAO ETAIPEILV TOU OTTOIOU
gival yéAog o epyodoTng:

(iv) n eTaipeia gival BuyaTpikr] ETaIPEiag TTOU TTEPIYPAPETAI OTNV TTAPAYPAPO
(B)(i) — (iif) mo Tavw -

(y) n Topoxn UTINPECIWV EUTTIOTEUPATOOOXOU OTAV QUTEG TTAPEXOVTAI TTPOG
EUTTIOTEUPA, OTTOU TO TTPOCWTTIO TTOU TTOPEXEl TIG OIOIKNTIKEG UTTNPECIEG €ival
EUTTIOTEUPOTOTTAPOXOG A OTTOU OAOI 01 BIKAIoUXO! TOU EPTTIOTEUPATOG €ival o 610G
Kal/f) n ouuydg Tou Kal/f HEAN TNG oIKoyEveldg Tou Kal/ TG oulUyou Tou, PEXP!
TETAPTOU BaBPol ouyyEévelag:

(6) n avéAnyn KAONKOVTWV  EUTTIOTEUPOTOBOXOU  EUTTIOTEUPATOS  TTOU
dnuioupyeital duvdpuel d1aBrKng YUGIKOU TTPOCWTTOU.

TpotroTroinon
Tou GpBpou 24
Tou Baacikou
vOUOU

To apBpo 24 Tou BacikoU VOPOU TPOTTOTTOIEITAI WG AKOAOUBWG:

1. O mAayidTitAog diaypdeetal Kal avrikaBiotarar pe Tov  akéAouBo:
«[eVIKEG UTTOXPEWOEIG YIa TNV 0pBr} UTTOROAH TTANPOPOPIWIVY»

To €ddgio (1) diaypdgeTal Kal avTikaBioTaTal ge To akOAouBo véo
eddgio:

«OT1T0100ATTOTE TTPOCWTTO, TTEPIAAPBavouévou adeiolxou TTPOCWTTOU A
TIPOCWTIOU TTOU TTAPEXEI UTTNPECIEG KATA Ta opifdueva oT1o £ddgio (3)
Tou dapBpou 4, €£xel umtoxpéwan Ouvduel Tou Tapdviog Nopou va
uTtoBA&AAEl 1) KoivoTTolgi oTnv EmTpoT, O1m0IE0dnTToTE TTANPOPOIEG,
aToIXEia, £yypa@a i EVIUuTIa €iTe KATOTTIV aITAUaTog TnG Emirpotng eite
OxI, Kal OQEiAel va pepINVA Kal va eEaoc@alilel TNV opBATNTA, TTANPOTNTA
Kal aKpifela Toug. »




MpooBnkn véou
dapBpou 25A
aTtov Baaikéd
vOuo

188(1) Tou 2007
58(1) Tou 2010
80(1) Tou 2012
192(1) Tou 2012

O Baoikdg vOUOG TPOTTOTIOIEITAl JE TNV TTPOCORKN Tou akdAouBou véou dpBpou
25A, au€éowg PETA TO UQPIOTAUEVO ApBpo 25:

‘25A. (1) H Emitpotr) KepaAaiayopdg, o Maykutrpiog AIKnyopikdg ZUAAOYOG Kal
0 20vdeopog Eykekpipévwy Noyiotwv Kitmpou (ZEAK) katapTtiCouv kal TnpoUv
MnTpwo Epmioteupdtwy, é1Twg Trpovoeital ota eddgia (2), (3) kai (4).

Nocitar 611 o1 ETmomtTikég Apxég duvavtal va aviaAAdoouv TTAnpo@opieg peTagu
TOUG, OTa TTAQICIA TWV UTTOXPEWOEWY TOUG TTOU OTTOPPEOUV aTTO TOV TTAPOVTa
Néuo kar amdé Toug [lepi g MMapeumddiong kai  KatamoAéunong mng
NouipoTtroinong Eaédwv atré MNapdvoueg ApaoTtnpioTnTeG.

(2) O TMaykumpiog Aiknyopikdg 2UANoyog kartapTifel kai Tnpei Mntpwo
EpmmoTeupdTwy ava@opikd pe KABe eutrioTeupa TTou diETTeTal ammd Kutrplako
Aikalo Kal €XEl WG €va €K TWV EUTTIOTEUPATOOOX WV KATOIKO KUTTpou, e€aipouuevo
TPOOWTTO TTOU eTTOTITEUETAI aTTd Tov MaykUtpio Aiknyopikd XUAAoyo, uttd Tnv
1010TNTa TOU WG ETToTITIKA ApXA.

(3) O Zuvdeopog Eykekpiyévwy NoyioTwv Kotrpou katapTiCel kal Tnpei MnTpwo
EpmmoTeupdTwy ava@opikd pe KABe eutioTeupa TTou diETreTal atmd Kutrpiako
Aikalo Kal €Xel WG €va €K TWV EUTTIOTEUPATOOOX WV KATOIKO KUTTpou, £€aipouuevo
TPOOWTIO TIOU ETTOTITEVETAI OTTO TOv 2UvOeOpO Eykekpipévwy  AoyioTwv
Kutrpou, utd tnv 1816TNTa ToUu W¢ ETroTmikA ApxA.

(4) H EmTtpoty KepaAaiayopdg katapTiCel kal tnpei MnTtpwo EpmoTteupdtwy
avapopIka Pe KABe eutTioTeupa TTou dIETTETAN aTTO KuTrplaké Aikalo, To oTroio dev
EMTTITITEI OTIG TTPOVOIEG TWV £daPiwV (2) kal (3) 1o Tavw.

(5) EpTrioteupa Tnpeital o MnTpwo EPTTIoTEUPATWY YIa 660 XpOvo BIETTETAI aTTO
Kutrpiakd Aikalo.

(6) Ta MnTpwa Eptmioteupdtwv:
(a) Aev eival dlaBéaiya aTo KoIve aAAG Ba eival dilaBéoipa TTpog emBewpnon
atré TIG apu6dieg ETToTITIKEG APXEG.
(B) Mepigxouv TIg €EAG TTANPOYPOPIEG:
(1) To 6vopa Tou EUTTIOTEUPATOG,
(1) Ta ovéuara kai TNV TTAAPN dielBuvan KABe euTTIoTEUPATOOOXOU KOTA
TIAVTA OXETIKO XPOVO,
() TNV nuepopnvia dnuioupyiag Tou EPTTIOTEUUATOG,
(iv) Tnv nuepopunvia Tuxov aAAaynig Tou dikaiou TTou SIETTEI TO EUTTIOTEUNA,
Kal
(V) TNV nuEPOPNVia TEPUATIONOU TOU EUTTIOTEUUATOG.

(7) K&be epmmoTeupatodoxog, kdtolkog KUOTrpou, ePTTIOTEUUATOS TTOU OIETTETAI
amd Kutrpiakd Aikalo €xel UTTOXPEWOT, €VIOG OEKATTEVTE NUEPWV aTTd ThV
dnuioupyia eutTioTEUPATOG | ATTO TNV UI0BETNON Tou KuTrpiakou Aikaiou wg To
dikaiou TTOU OIETTEl TO EUTTIOTEUMA, AvAAOYa PE TNV TTEPITITWON, VO YVWOTOTIOIEI
otnv Emommikg Apxr, mou Tnpei 1o avaloyo MnTtpwo EpmioTeupdTtwy, TIG
TTANpo@opies TTou KabopifovTtal aTo £564@Io (6).

(8) Xe mepimTwon aM\ayAg oOTIG TTANpoQoOpieg TTOU  avagépovTal  OTIg
utroTrapaypa@oug (1) kai (1) Tou edagiou 6(B), KABe eUTTIOTEUPATOOOXOG,
KaToikog Kutrpou, eumioTeUpatog TTou diETeTal ammd Kutrpiakd Aikalo €xel
UTTOXPEWOT, EVTOG OEKATTEVTE NUEPWYV ATTO TNV OXETIKI aAAayr], va yvwaTOTIOIE]
otnv Etommiky Apxrj, Tou Tnpei 10 avdloyo Mntpwo EpToTeupdTwy, TIG




OXETIKEG AAAQYEG.

(9) Ze TrepimTwon aAAayAg Tou dIKaiou TTou JIETTEI EUTTIOTEUNA TTOU BPIiCKETAI G
Mntpwo EptmoTeupdTwy o€ dikalo dAAo atmd 1o KuTrpiako 1} o€ TTEPITITWON
TEPMUATIOWOU euTTIOTEUNATOG TTOU BpiokeTal o MnTpwo EpmoTteupdrtwy, Kade
EMTTIOTEUPOTOOOX0G, KATOIKOG KUTTpOU, TOU OXETIKOU EPTTIOTEUUOTOG  EXEI
UTTOXPEWOT, EVTOG DEKATTEVTE NUEPWYV ATTO TNV €AEUCT TOU OXETIKOU yEYOVOTOG,
va yvwortotolei otnv Emommikp Apxy Tou Tnpei To avdioyo Mnrtpwo
EpmmoTeupdTwy TNV OXETIKN aAAayR Kal, OTNV TTEPITITWON QUTH, TO EUTTIOTEUPA
Ba @épel TNV EvBeIgn OTI éxel TepuaTioTel A OTI £X€l aAAGEEI TO diKaIO TTOU TO
OIETTEl, avaloya Me Tnv TIEPITITWON, KOl Ol OXETIKEG TTANPOQOPIES yIa TO
gUTTiOTEUPA QUTO Ba TNPOUVTAI OTO OXETIKO MNTpwo EUTTIOTEUPATWY YIa TTEPiI0d0
TévTe (5) eTwv atrd TNV €AEUCT TOU OXETIKOU YEYOVOTOG.

(10) Avagopik@ pe epmoTedpata Tou OIETTovTal amd Kutrpiakd Aikaio Kai
Bpiokovtal o€ 10XU Katd TNV nuepounvia évapéng tou Tapdviog Nouou, o
EUTTIOTEUPOTODOXO0G, O OTToiog gival KATolkog KUtrpou, Ba €xel diopia €En (6)
MNVWY VIO VO GUUPOPQWOET JE TIG TTPOVOIEC TOU TTaPOVTOS dpBpou.’

Tpotrotroinon
Tou dpBpou 26
Tou Baacikou
vOuUOU

To €ddagio (1) Tou ApBpou 26 Tou BacikoU VOUOU TPOTTOTTOIEITAI JE TN TTPOCGORKN
™G @pAaong «n Kal Ye 1o ApBpo 25A» PeTd atmd Tn ePAGCN «HE TO ApOPOo 24».

‘Evapén
10XU0G.

O mrapwv Nopog TibeTal o€ 100 atd T dnuoaicuan Tou.




APPENDIX 2

NOMOZXEAIO ME TITAO

«NOMOZ NnoY TPOIOIMOIEI TOYZ NEPI AIEONQN EMMIZTEYMATQN NOMOYzZ

2 UVOTITIKOG TITAOG.

N. 69(1)/1992
N. 20(1)/2012

TpoTrotroinon Tou
apBpou 15 TOU

Baoikou véuou.

TOY 1992 KAI 2012»

1. O mapwv Noépog Ba avagépetal WG o TepPi AlgBvwv
Epmoteupdtwy Nopog tou 2013 kai 6a diapdadetal padi pe
Toug TTEPi AleBvwyv EptmioTeupdtwy Nououg tou 1992 kai 2012
(TTou oTO €€AC Ba avagépovTtal WS 0 «PacIKOG VOUOG») Kal O
Baoikdg Nouog kai o Tapwv Nopog Ba avagEpovtal padi wg ol
Tepi AieBvwv EpmoTeupdTwy Népor Tou 1992 éwg 2013.

2. O PBaoikég vopog TpoTroTrolEiTal PE TRV dlaypa@r Tou

dpBpou 15 kai TNV avapiBunon Tou dpBpou 16 o€ apBpo 15.



APPENDIX 3

Unofficial document for information purposes Law 196(1)/2012 — upcoming amendments
marked in articles 2, 3(7), 4(3), 24(1), 25A and 26(1)

| THE LAW REGULATING- COMPANIES PROVIDING ADMINISTRATIVE SERVICES
AND RELATED MATTERS OF 2012
ORDER OF ARTICLES
PART | — INTRODUCTORY PROVISIONS
Article 1 Summary title
Article 2 Interpretation
Article 3 Scope of Application
PART Il - REGULATION OF ADMINISTRATIVE SERVICES

Article 4 Administrative Services
Article 5 Prohibition of exercising administrative services without authorisation

PART Ill - CONDITIONS FOR GRANTING AUTHORISATION

Chapter A Conditions for the granting of authorisation

Article 6 Head offices

Article 7 Persons who effectively direct the business of the licensed person
Article 8 Licensed person Shareholders

Article 9 Persons employed by a licensed person

Chapter B Application for granting an authorisation, application for the
extension or amendment of an authorisation

Article 10 Submission of application for the granting of authorisation

Article 11  Transitional provisions for persons providing administrative services
Article 12 Granting of authorisation

Article 13 Application for extension or amendment of authorisation

PART IV —= WITHDRAWAL, SUSPENSION AND LAPSE OF AUTHORISATION
Article 14 Withdrawal of authorisation

Article 15 Suspension of authorisation
Article 16  Actions leading to the automatic lapse of the authorisation



PART V — ORGANISATIONAL REQUIREMENTS, GENERAL AND CONTINIOUS
OBLIGATIONS

Chapter A Organizational requirements

Article 17  Outsourcing

Article 18 Safekeeping of client’s financial instruments
Article 19 Safekeeping of client’s funds

Article 20 Deposit of client’s funds

Article 21 Use of client’s financial instruments and funds
Article 22 Maintenance of financial accounts

Chapter B General and continuous obligations

Article 23 Continuous obligations of licensed person
Article 24 General obligations of licensed person

PART VI — MAINTENANCE AND PUBLICATION OF REGISTER
Article 25 Maintenance and Publication of Register

PART VII = CRIMINAL AND CIVIL LIABILITY, ADMINISTRATIVE SANCTIONS AND
REGULATORY COMPETENCY OF THE SECURITIES AND EXCHANGE
COMMISSION

Article 26 Criminal offence

Article 27 Administrative sanctions

Article 28 Collection of administrative fine
Article 29  Civil liability

Article 30 Competent Authority and powers
Article 31 Power to issue Directives

PART VIII - CHARGES AND ANNUAL FEES

Article 32 Charges and annual fees



LEGISLATION- FOR THE REGULATION OF COMPANIES PROVIDING

ADMINISTRATIVE SERVICES AND RELATED MATTERS

Preamble For the purposes of regulating the professional activities provided in
the framework of administrating private companies by other
companies
The House of Representatives votes as follows:

PART | — INTRODUCTORY PROVISIONS
Short title 1. This Law shall be referred to as the Law Regulating Companies

Providing Administrative Services and Related Matters of 2012.

Interpretation

2. In this Law, unless otherwise provided by the text-

“authorisation” means the approval and registration of the licensed
person in the Register maintained by the Commission;

“‘licensed person” means the company which holds an authorisation
under this Law;

“eligible persons” mean the exempted persons who are regulated by
their respective competent authorities and the licensed persons;

“administrative services” mean the services regulated by this Law
and are defined in article 4;

69(1) of 1992
20(1) of 2012

“trust” means the written legal arrangement where the settlor
transfers trust property to one or more trustees/commissioners who
will hold it for the benefit of one or more of other
persons/beneficiaries and includes an international trust, as defined
in the International Trust Law.

“trustee” or “‘commissioner” means a person to whom particular
property has been transferred or has been granted according to the
provisions of the trust deed or the trust agreement, who will hold it for
the benefit of one or more of other persons/beneficiaries;

“Trust Registers” means the trust registers established and
maintained by the Commission, the Cyprus Bar Association and the
Institute of Certified Public Accountants of Cyprus (ICPAC), where
applicable, under article 25A;

10



“settlor” means a person who transfers or in any other way provides,
property to a trust;

“‘exempted person”, means:

42 of 1961

20 of 1963

46 of 1970

40 of 1975

55 of 1978

71 of 1981

92 of 1983

98 of 1984

17 of 1985

52 of 1985

9 of 1989

175 of 1991
212 of 1991
9(l) of 1993
56(1) of 1993
83(1) of 1994
76(1) of 1995
103(l) of 1996
79(1) of 2000
31(1) of 2001
41(1) of 2002
180(1) of 2002
117(1) of 2003
130(1) of 2003
199(1) of 2004
264(1) of 2004
21(1) of 2005
65(1) of 2005
124(1) of 2005
158(1) of 2005
175(1) of 2006
117(1) of 2007
103(l) of 2008
109(1) of 2008
11(1) of 2009
130(1) of 2009
4(1) of 2010
65(1) of 2010
14(1) of 2011
144(1) of 2011
116(1) of 2012

(@) (i) a lawyer and or a limited liability company (LLC) according to
the Lawyers Law,

(i) a general partnership or limited partnership whose general
partners are lawyers or a limited liability company (LLC) and

(i) a subsidiary company, owned directly or indirectly, by any of
the above,

188(1) of 2007
58(I) of 2010
80(I) of 2012

which is regulated by the Board of the Cyprus Bar Association in its
capacity as Competent Authority in the framework of the Prevention
and Suppression of Money Laundering and Terrorist Financing Law.
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(b) (i) a member of the Institute of Certified Public Accountants of
Cyprus (ICPAC)

(i) a general or limited partnership or a limited liability company
whose majority of general partners and directors are members of
ICPAC, and

(i) a subsidiary company, owned directly or indirectly, by any of
the above,

which is regulated by the Board of ICPAC in its capacity as
Competent Authority in the framework of the Prevention and
Suppression of Money Laundering and Terrorist Financing Law.

144(1) of 2007
106(1) of 2009
141(1) of 2012
154(1) of 2012

‘investment services” means any of the services and activities,
respectively, specified in Part | of the Third Appendix of the
Investment Services and Activities and Regulated Markets Law,
relating to any of the financial instruments listed in Part Il of the
Third Appendix of the said Law;

73(1) of 2009

“Securities and Exchange Commission” or “Commission” means the
legal entity of public law which is regulated by the Cyprus Securities
and Exchange Commission Law;

5(I) of 2012
"Investment Firm" or "IF" has the meaning attributed to this term by
article 2 of the Investment Services and Activities and Regulated
Markets Law;
“Competent Authorities” means the Authorities defined in article 59 of
the Prevention and Suppression of Money Laundering and Terrorist
Financing Law;

Carf?- 113. ‘company” means a company established under Company Law;

9 of 1968

76 of 1977

17 of 1979

105 of 1985

198 of 1986

19 of 1990

46(1) of 1992
96(1) of 1992
41(1) of 1994
15(1) of 1995
21(1) of 1997
82(1) of 1999
149(1) of 1999
2(1) of 2000
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135(1) of 2000
151(1) of 2000
76(1) of 2001
70(1) of 2003
167(1) of 2003
92(1) of 2004
24(1) of 2005
129(1) of 2005
130(I) of 2005
98(I) of 2006
124(1) of 2006
70(1) of 2007
71(1) of 2007
131(l) of 2007
186(1) of 2007
87(I) of 2008
41(1) of 2009
49(1) of 2009
99(1) of 2009
42(1) of 2010
60(l) of 2010
88(1) of 2010
53(I) of 2011
117(1) of 2011
145(1) of 2011
157(1) of 2011
198(1) of 2011
64(1) of 2012
98(1) of 2012

78(1) of 2012

“‘Management Company” has the meaning attributed to this term by
article 2 of the Open Ended Undertakings of Collective Investments
Law;

“Variable Capital Investment Company” has the meaning attributed
to this term by article 6 of the Open Ended Undertakings of
Collective Investments Law;

Cap 116

77 of 1977
54(1) of 2011
146(1) of 2011

“limited partnership” has the meaning attributed to this term by the
Partnerships and Business Names Law;

“‘depositary” has the meaning attributed to this term by article 2 of the
Open Ended Undertakings in Collective Investments Law;

Official Journal

“subsidiary company” means a subsidiary company as defined in
articles 2 and 148 of the Company Law, as well as having the
meaning attributed to the term “subsidiary undertaking” by Articles 1
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of the EU: L 193,

18.7.1983, p.1

and 2 of Directive 83/349/EEC of the Council of 13" June 1983
based on Article 54 paragraph 3 point (f) of the treaty for
consolidated accounts, and includes every subsidiary of a subsidiary
undertaking of an ultimate parent undertaking;

“private company” has the meaning attributed to this term by article
29 of the Company Law;

“Cyprus Investment Firm” or “CIF” has the meaning attributed to this
term by article 2 of the Investment Services and Activities and
Related Matters Law;

Official Gazette
Annex II(]):
25.2.2009
3.4.2009

‘compliance officer” means a compliance officer as defined in
paragraph (a) of paragraph (1) of article 69 of the Prevention and
Suppression of Money Laundering and Terrorist Financing Law and
paragraph 2 of Directive DI1144-2007-08 of the Commission for the
Prevention of Money Laundering and Terrorist Financing

"parent company" means the parent company within the meaning of
articles 2 and 148 of Company Law, as well as having the meaning
attributed to the term “parent undertaking” by Articles 1 and 2 of
Directive 83/349/EEC on consolidated accounts;

“‘Register” means the Register established and upheld according to
paragraphs (1) to (5) of article 25;

‘Unit” means the Unit for the Prevention of Money Laundering
established under the Prevention and Suppression of Money
Laundering and Terrorist Financing Law;

‘Law” means this Law and the Directives issued pursuant to this law;

“Directive DI144-2007-08" means the Directive of the Commission
for the Prevention of Money Laundering and Terrorist Financing;

“Directives” mean the Commission’s Directives of regulatory content,
which are issued pursuant to this Law and are published in the
Official Gazette of the Republic;

“general partnership” has the meaning attributed to this term by the
Partnerships and Business Names Law;

‘client” means every person to whom administrative services are
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provided;

‘credit institution” means a bank and or a cooperative credit
institution;

“‘beneficial owner” means the beneficial owner as defined in article 2
of the Prevention and Suppression of Money Laundering and
Terrorist Financing Law;

"persons who effectively direct the business" mean the members of
the licensed person’s board of directors and its senior management;

‘regulated market” means a regulated market as defined by article 2
of the Investment Services and Activities and Regulated Markets
Law;

“director” means a person occupying the position of director in a
company or who has the power to effectively exercise the same
powers as those exercised by a director in a company, and includes
a person on whose directions a director or directors usually act;

22 of 1985

68 of 1987
190 of 1989
8 of 1992
22(1) of 1992
140(1) of 1999
140(1) of 2000
171(1) of 2000
8(1) of 2001
123(1) of 2003
124(1) of 2003
144(1) of 2003
5(1) of 2004
170(1) of 2004
230(1) of 2004
23(1) of 2005
49(1) of 2005
76(1) of 2005
29(1) of 2007
37(1) of 2007
177(1) of 2007
104(1) of 2009
124(1) of 2009
85(I) of 2010
118(1) of 2011
130(1) of 2012

“cooperative society” has the meaning attributed to the term by
article 2 of the Cooperative Societies Law

«bank» has the meaning attributed to this term by article 2 of the
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66(I) of 1997
74(1) of 1999
94(1) of 2000
119(1) of 2003
4(1) of 2004

151(l) of 2004
231(l) of 2004
235(1) of 2004
20(I) of 2005
80(I) of 2008
100(1) of 2009
123(1) of 2009
27(1) of 2011
104(l) of 2011
107(1) of 2012

Banking Law;

“financial instruments” mean the instruments defined in article 2 of
the Investment Services and Activities and Regulated Markets Law;

Scope of
Application

3. (1) This Law applies to persons providing administrative services
to or from the Republic.

(2) The following are exempted from the scope of application of this
Law-

(a) exempted persons and

(b) CIF and credit institutions who exercise administrative services in
the framework of their business,

which are regulated by their respective Competent Authorities under
the Prevention and Suppression of Money Laundering and Terrorist
Financing Law:

Provided that natural persons employed by the above are exempted
from the provisions of this Law only when they provide administrative
services in the framework of exercising the activities assigned to
them by their employer.

(3) The persons referred to in paragraph (2) may, if and they so wish,
choose to submit an application for authorisation from the
Commission; In such a case, these persons are regulated by the
Commission and are obliged to abide by the provisions of this Law.

(4) Management Companies and Variable Capital Investment
Companies who provide administrative services during the course of
their business under the Open Ended Undertakings in Collective
Investments Law, are also exempt from the scope of application of
this Law.
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(5) A legal person exclusively owned by a licensed person and not a
person exempted from the scope of application of the Law, is not
subject to the provisions of this Law; The responsibility for actions
undertaken by the said legal person under this Law is borne by the
licensed person; In such cases the licensed person should notify
immediately, and without delay, the Commission the existence of
such legal persons.

(6) The provision of administrative services, whether this is provided
by an employee of a licensed person or by a third person following
outsourcing under article 17 of this Law, is considered as provision of
administrative services by the actual licensed person.

(7) Concerning the provision of the services of the management and
administration of trusts by eligible persons and or persons who are
exempted from the scope of application of this Law, including the
persons referred to in paragraph (4) of article 4 below, any person
providing these services must identify and verify the identity of the
beneficial owners of the trust. This should include accurate and
updated information regarding the following categories, where and if
these are applicable:

(8) Trustees,

(9) Settlors,

(10) Beneficiaries or information on the class of beneficiaries
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including the beneficiaries to whom any distributions have been
made pursuant to the trust,

(11) Protector (if applicable),

(12) Fund manager, accountant, tax consultant (if applicable),

(13) The activities of the trust,

(7) Any other person who exercises effective control over the
trust.

The person providing trust services must have this information
available in the Republic of Cyprus for disclosure to and inspection
by the relevant Competent Authority at all times.

PART Il: REGULATION OF ADMINISTRATIVE SERVICES

Administrative
Services

4. (1) The services and activities described below are considered to
be administrative services -

(&) The management or directing of trusts including, without
limitation, the undertaking or provision of trustee (commissioner) or
protector of trusts, wherever these are created or established, or the
management or investment or marketing of assets of a trust:

Provided that where protector services are provided these are not
deemed to be administrative services, within the meaning this Law,
in case the protector of a trust is one of the beneficiaries of the trust
or the settlor or is a relative up to third degree of the settlor.

(b) The undertaking or provision of the service of managing
companies, including, but not limited, to the management or the
managing of companies, general or limited partnerships, or other
organisations with or without separate legal personality anywhere
these may be registered or established and the provision of the
following services:-

(i) providing directors for legal persons;

(ii) secretary, or assistant secretary of legal persons;

(i) holding the share capital of legal persons and registering the
holder in the respective registers of shareholders on behalf of
third persons;

18



(iv) provision of address of registered office and or the official malil
and or electronic address of companies;

(v) provision of general or limited partners in partnerships;

(vi) provision of other similar services, or in conjunction with services
described above, in relation to other legal persons or
organisations, with or without separate legal personality;

(vii) opening or managing bank accounts;

(viiiy safe keeping of financial instruments on behalf of clients,
including acting as depositary, as defined in Annex I, Part I,
paragraph 1 of the Investments Services and Activities and
Regulated Markets Law, and other related services, unless this
is provided as an ancillary service by an IF in the framework of
the Investment Services and Activities and Regulated Markets
Law:

It is provided that the power to register companies, remains
exclusively with lawyers as provided in the Lawyers Law.

(2) In case any of the administrative services are services that need
a license according to the Investment Services and Activities and
Regulated Markets or the Open Ended Undertakings in Collective
Investments Law or other law, the provider of the these services is
obliged to obtain a license according to the respective applicable law
and not this Law.

(3) Subject to the provisions of paragraph (7) of article 3, paragraph
(2) of article 5 and paragraph (2) of article 23, the provision of
administrative services by natural persons in the following cases;

does not require authorization provided that in-re-case-thefollowing
aemmrstrawe—serwees—these will_not be advertrsed or used to attract

e#appheatren other than the ones referred to in thrs paraqraph:

(a) Undertaking director duties in a company-

() whose securities are admitted to trading on a regulated
market;

(i) which is subject to regulatory control by a Competent
Authority and according to its regulatory framework is obliged
to appoint independent non executive directors;
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(i) in which the Republic of Cyprus or any public body, authority
or organisation holds the majority of shares;

(iv) where the company is rightfully owned by at least twenty five

per cent (25%)-

(a) by the person providing the relevant services and/or
his/her _spouse and/or members of his/her family and/or
the spouse’s family, up to forth degree of relation or

(b) by a company or companies wholly owned by the person
providing the relevant services and/or his/her spouse
and/or_ members of his/her family up to forth degree of
relation or

(c) by a trust, where, either the person providing the relevant
services and/or _his/her spouse and/or _any person with
whom the person providing the relevant services and/or
his/her spouse has a family relationship up to forth degree
of relation, are the sole beneficiaries;

(v) where the company is the sole employer of the person
providing the services or a company who is a member of a
group of companies where the employer is also a member;

(vi) which is a subsidiary of a company described in paragraph
(a)(i)-(v) above;

(vii) in less than ten companies not counting companies referred
to _in paragraph (a)(i)-(vi) above and provided that the
relevant person or persons do not jointly control the board of
the relevant company.

(b) Undertaking director—or—secretary duties in a company, by a
natural person resident in Cyprus, in cases where-

W  riahtal T i 7
25%)- at least fifty per cent (50%) of the shares in the company
are owned:

(a) by the person providing the relevant services and/or his/her
spouse and/or members of his/her family and/or the
spouse’s family, up to forth degree of relation or

(b) by a company or companies wholly owned by the person
providing the relevant services and/or his/her spouse and/or
members of his/her family up to forth degree of relation or

(c) by a trust_governed by Cyprus law, where, either the
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person providing the relevant services and/or his/her
spouse and/or any person with whom the person providing
the relevant services and/or his/her spouse has a family
relationship up to forth degree of relation, are the sole
beneficiaries;

(i) In the event of any of the cases in paragraphs (i)(a)-(c) above
all the shareholders of the relevant company are natural
persons residents of Cyprus, the threshold of fifty per cent
(50%) referred to in the introductory sentence of paragraph
(i) above, shall be reduced to twenty five per cent (25%);

(i) the company is the sole employer of the person providing the
services or a company who is a member of a group of
companies where the employer is also a member;

(ivc) Undertaking director duties in a company which is a
subsidiary of a company described in paragraph (ab)(i)-(iii)
above: cre—hoppdesio s ne o cirecler o coc e floe

ho i beidi ﬁ I hed i
paragraph-(b)-abeve;

(cd) The provision of trustee services when these are provided
towards a trust where the person providing the administrative
services is a settlor or where all the beneficiaries of the trust are
himself and or his/her spouse and/or his/her family members and/or
his/her spouse’s family members, up to forth degree of relation or

(de) The undertaking of trustee duties in a trust created under a will
of a natural person.;

Prohibition of
exercising
administrative
services without
authorisation

5. (1) Subject to any exemptions in the Law, only eligible persons
may provide administrative services:

Provided that natural persons employed by eligible persons are
exempted from the provisions of this Law only when they provide
administrative services in the framework of exercising the activities
assigned to them by their employer.
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(2) Regarding the services of trustee, the trustee is obliged to make
sure that, at all times, a trust subject to Cyprus Law has at least one
trustee who is a Cyprus resident:

Provided that in cases of trusts who operate at the date of entry into
force of this Law, the trustee is required to comply with the provisions
of this paragraph within six months.

PART Ill - CONDITIONS FOR GRANTING AUTHORISATION

Chapter A - Conditions for the granting of authorisation

Head offices

6. The head offices of the licensed person must be located in the
Republic:

It is provided that a license granted under this Law allows the
licensed persons to provide administrative services, for which they
have obtained a license, in the Republic and abroad, provided that
the respective legislation abroad does not forbid them to do so.

Persons who
effectively direct
the business of
the licensed
person

7. (1) The persons who effectively direct the business of the
applicant or the licensed person shall be of sufficiently good repute
and sufficiently experienced, and hold sufficient academic or
professional qualifications as to ensure the sound and prudent
management of the licensed person.

(2) The management of the licensed person must be undertaken by
at least two persons meeting the requirements laid down in
paragraph (1).

(3) The Commission may reject an application for authorisation, if it
is not satisfied that the persons who will effectively direct the
business of the applicant are of sufficiently good repute and
sufficiently experienced, or if there are grounds for believing that
their presence in the management poses a threat to its sound and
prudent management.

(4) The Commission retains the right, at any time following the
authorisation, either to oppose any appointment, or change of
appointment of a person who will effectively direct the business, or
request from the licensed person additional documents or
information or recommend amendments; The licensed person must
comply with any demand and or recommendation by the
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Commission.

Licensed person
shareholders

8.- (1) The Commission shall not authorise the provision of
administrative services, until it has been informed of the identity of
the shareholders, whether direct or indirect, and the beneficial
owners of the applicant irrespective if they are natural or legal
persons:

It is provided that in respect of legal persons, the applicant or the
licensed person must provide information of the identity of the natural
persons managing them as well as that of their shareholders,
reaching up until the final natural persons.

(2) The Commission may reject the application to grant an
authorisation if, taking into account the need to ensure the sound
and prudent management of the company, it is not satisfied as to the
suitability of the direct and/or indirect shareholders and beneficial
owners.

(3) The Commission retains the right, at any time following the
authorisation, either to object to any participation, or change of
shareholder, or request from the licensed person additional
documents or information or recommend amendments if it has
reasons to doubt the suitability of direct and or indirect shareholders
and beneficial owners. The licensed person must comply with any
demand and or recommendation by the Commission.

Persons
employed by a
licensed person

9. (1) The licensed person must make sure that the persons it
employs, must be of sufficiently good repute and have the necessary
skills, knowledge and expertise for performing their assigned
responsibilities.

(2) The licensed person must employ an internal lawyer or maintain
a regular business relation with an external lawyer on an annual
basis.

(3) The licensed person must appoint a compliance officer.

(4) The appointment of the compliance officer must have the prior
approval of the Commission taking into account his/her experience,
skills and good repute.
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Chapter B Application for granting an authorisation, application for the

extension or amendment of an authorisation

Submission of
application for
the granting of
authorisation

10. (1) A company wishing to obtain a license for the provision of
administrative services submits a relevant application, duly
completed, to the Commission.

(2) The relevant form for the application is issued by the Commission
and is available on its website.

(3) The application is signed by the members of the board of the
company and is accompanied by:-

(@) The specially formulated questionnaire, issued by the
Commission and is available on its website, completed and
submitted by the directors and the persons who effectively direct the
company, if different from the directors, the shareholders and, if
applicable, the beneficial owners and the compliance officer.

(b) Signed affirmation by the members of the board, by which they
affirm that they have undertaken every possible diligence to ensure
that the information contained in the application, as well as the
accompanying documents, is true, correct and complete.

(c) Criminal record certificate and certificate or affirmation of non-
bankruptcy, by any independent and reliable source, in case of
natural persons:

It is provided that where the certificate of non-bankruptcy cannot be
issued by a government body, an affirmation by a credit institution in
the Republic or abroad may be provided; The said affirmation must
certify that the person it refers to maintains a bank account in the
credit institution and is consistent with his/her obligations.

For the purposes of this paragraph, “natural persons” are deemed to
be the members of the board, the persons who effectively direct the
company, the compliance officer, the shareholders and, where
applicable, the beneficial owners.

(d) The memorandum and articles of association of the company as
well as all the relevant documents disclosing the members of the
board, the shareholders and the beneficial owners, if applicable, as
well as the registered office and certificate of good standing.
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It is provided that where the certificate of good standing cannot be
issued by a government body, an affirmation by a credit institution in
the Republic or abroad may be provided; In such a case, the said
affirmation must certify that the company it refers to maintains a bank
account in the credit institution and is consistent with its obligations.

(e) The submission fee for the application, as provided for in article
32.

(4) When receiving and examining the application and at any given
time, the Commission may demand the submission of any additional
information or any documents, deemed necessary and helpful in the
evaluation of the application.

(5) The application is considered duly completed only if it includes all
the information, as well as the relevant submission fee by the
Commission under this Law.

(6) The Commission grants an authorisation only if satisfied that all
the necessary fees, information, forms and documents prove that the
applicant complies with the provisions of this Law.

(7) The responsibility for the correctness, completeness and
accuracy of the application for the granting of an authorisation as
well as for the information and documents that shall accompany the
application, rests on the members of the board of directors of the
applicant, who sign the application.

(8) The Commission may, by way of Directive define the content of
the application and the information to be provided through it, as well
as any other relevant matter.

Transitional
provisions for
persons
providing
administrative
services

11. (1) Subject to the exemptions of this Law, a person who at the
entry into force of this Law was providing administrative services,
may continue to provide the said services in the Republic and enroll
in the Register, provided that:

(a) Within two months from the entry into force of the Law the said
person notifies to the Commission of:

0] the details, name, shareholders, directors and summary
report of activities,
(i) the intention to submit, or not, an application for
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authorisation according to the Law.

(b) Within four months from the date of submission of the notification
provided in paragraph (a), submits to the Commission an application,
as defined in article 10, along with audited accounts of the immediate
two previous years, where possible.

(c) Complies immediately with the provisions of this Law.

(2) The persons referred to in paragraph (1), may, in case they don’t
submit a notification as defined in paragraph (1), continue to exercise
such functions for a period of six months following the entry into
force of this Law; With the expiration of the six month deadline, the
said persons cease to be entitled to provide administrative services.

(3) A person providing administrative services at the entry into force
of the this Law and who has notified the Commission of its intention
to submit an application as well as the subsequent filing of an
application, according to this article, may continue to provide
administrative services unless its application is rejected by the
Commission in which case the provisions of paragraph (4) apply.

(4) In case the Commission rejects the application of a company for
authorisation, the said company is not enrolled in the Register and
must cease to provide administrative services within six months from
the notification of the Commission’s rejection; At the expiration of the
six month period the company must settle its obligations resulting
from the provision of the said services towards third persons.

Granting of
authorisation

12. (1) The Commission while examining an application submitted
according to article 10 has the power, within four months from the
date of receiving a duly completed application to inform in writing the
applicant company of its decision-

(a) to forbid the provision of administrative services or
(b) to approve, with or without conditions, the application and
grant an authorisation by registering it on the Register.

(2) The Commission while examining an application submitted
according to article 11 has the power, within a time period not
exceeding twenty four (24) months from receiving a duly completed
application to inform in writing the applicant of its decision-

(@) to forbid the continuation of provision of administrative
services or
(b) approve, with or without conditions, the application and grant
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an authorisation by registering it on the Register.

(3) The Commission may, at its absolute discretion, extend the
deadline for notifying its decision according to paragraphs (1) and
(2), without the application to be considered approved.

(4) The Commission does not grant an authorisation if not fully
convinced that the company, established in the Republic and
applying for the authorisation, satisfies all the requirements provided
in this Law and the Directives issued pursuant to this Law.

(5) The applicant company must provide all the information, as
defined in the Law, which are necessary in order to convince the
Commission that the applicant has taken, at the time of granting the
authorisation, all the necessary measures to fulfil the Law’s
requirements.

(6) Subject to paragraph (5), the licensed person is allowed to
provide only the administrative services recorded in the Register.

Application for
extension or
amendment of
authorisation

13. (1) In case the licensed person wishes the extension of its
license to additional administrative services not provided in the
authorisation granted or wishes the amendment of its authorisation
regarding any details or information, then it submits, in advance, a
relevant notification to the Commission, accompanied by any
relevant information, details and forms as provided in this Law.

(2) The Commission does not approve the cases referred to in
paragraph (1) but retains the right, at any time, either to oppose any
extension or amendment of the authorisation or request from the
licensed person additional documents or information or indicate
amendments. The licensed person must comply with any demand
and/or indication made by the Commission.

(3) Notwithstanding the provisions of paragraph (2), the licensed
person which at any stage offers, intends to offer or ceases to offer,
the administrative service provided in subparagraph (a) of paragraph
(1) of article 4 must immediately and explicitly inform the
Commission.

(4) The Commission must update the Register in respect of any
amendments that take place according to this article, within five (5)
working days from the date of notification of the amendments.
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PART IV = WITHDRAWAL, SUSPENSION AND LAPSE OF AUTHORISATION

Withdrawal of
authorisation

14. (1) The Commission may withdraw an authorisation, in case it
ascertains that -

(a) the licensed person does not comply, or violates, any provision of
this Law, or the Prevention and Suppression of Money Laundering
and Terrorist Financing Law or Directive DI144-2007-08; and/or

(b) the licensed person has obtained the authorisation on the basis
of false or misleading details or has submitted or notified or
otherwise publicised in any way false or misleading information,
details or documents; and/or

(c) the interests of the licensed person’s clients are not met or are
threatened in any way, following the way the licensed person
provides the administrative services, or for any other reason.

(2) Where an authorisation is withdrawn, the Commission
permanently deletes the licensed person from the Register.

(3) The company whose authorisation has been withdrawn, ceases
immediately to provide administrative services and has to settle its
obligations arising as a result of the services or/and the activities that
is no longer allowed to provide or perform, within a period of three (3)
months from the date the Commission's decision has been notified to
it.

(4) A company, whose authorisation has been withdrawn, remains
under the supervision of the Commission until the Commission is
satisfied that the said company has completely complied with the
provisions of this Law.

Suspension of
authorisation

15. (1) The Commission may suspend a licensed person’s
authorisation in the following cases-

(a) Simultaneously and immediately, with the beginning of an
authorisation withdrawal proceeding as laid down in article 14, if at
its absolute discretion the continuation of operation by the licensed
person, until the Commission has reached a decision as to whether
to withdraw or not the authorisation, possibly endangers its clients’
interests.

(b) When there are suspicions for an alleged violation of this Law or
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the Prevention and Suppression of Money Laundering and Terrorist
Financing Law or Directive DI144-2007-08 that possibly endangers
the client's interests and in case the charges or annual fees
according to article 32 of the Commission’s Directive are not paid
within the deadline; In this case, the decision to suspend the
authorisation is immediate and without prior notification towards the
licensed person and may be taken by the Chairman or/and the Vice-
Chairman of the Commission, who shall inform the Commission at its
next meeting.

(2) When the conditions of subparagraph (b) of paragraph (1) exist,
the Commission may set a reasonable deadline, that may not
exceed three (3) months from the date of notification of the
suspension of the authorisation, for compliance with the provisions of
this Law or the Prevention and Suppression of Money Laundering
and Terrorist Financing Law or Directive DI1144-2007-08.

(3) The licensed person must, within the deadline set by the
Commission as stated in paragraph (2), inform the Commission of its
compliance with the provisions of this Law or the Prevention and
Suppression of Money Laundering and Terrorist Financing Law or
Directive DI1144-2007-08. Where the Commission-

(a) Is satisfied that the licensed person has complied with the above,
it withdraws the suspension of the authorisation, and reinstates its
registration on the Register, or

(b) is not satisfied that the licensed person has complied with the
above, it automatically extends the suspension of the authorisation
and commences proceedings to withdraw it; the licensed person
authorisation will remain suspended until the Commission decides as
to whether to withdraw or not the relevant authorisation.

(4) In case the licensed person does not inform the Commission
within the set deadline as stated in paragraph (2) with regards its
compliance with the provisions of this Law, the Commission
automatically applies the procedure laid down in subparagraph (b) of
paragraph (3).

(5) In case of suspension of authorisation, the licensed person is not
allowed to provide administrative services.

Actions leading
to the automatic
lapse of the

16. (1) An authorisation for the provision of administrative services
lapses in cases where the licensed person expressly waives the
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authorisation

authorisation for the provision of administrative services.

(2) In case the licensed person expressly waives the authorisation
for the provision of administrative services, the Commission
immediately lapses its authorisation and permanently deletes it, from
the Register without prior notification to the licensed person.

(3) The company whose authorisation has lapsed, ceases
immediately to provide administrative services and has to settle its
obligations arising as a result of the services or/and the activities that
it no longer provides, within a period of three (3) months from the
date its decision for waiver has been notified to the Commission.

(4) A company, whose authorisation has lapsed, remains under the
supervision of the Commission until the Commission is satisfied that
the said company has completely complied with any of its
outstanding obligations.

PART V — ORGANISATIONAL REQUIREMENTS, GENERAL AND CONTINIOUS

OBLIGATIONS

Chapter A Organizational requirements

Outsourcing

17. (1) When the licensed person outsources to third parties the
provision of administrative services, it must ensure the provision of a
continuous and satisfactory service to its clients and the execution of
administrative services in a continuous and satisfactory basis.

(2) Any sort of outsourcing may be assigned to persons in the
Republic. Such delegation must take place in a way that it does not
impede the Commission’s ability to regulate the direct compliance of
the licensed person with all its obligations.

(3) The licensed person outsourcing to external bodies or third
persons the provision of administrative services, continues to bear
full liability for the fulfilment of all the obligations borne according to
this Law, the Prevention and Suppression of Money Laundering and
Terrorist Financing Law and Directive DI1144-2007-08.

(4) Notwithstanding the provisions of this Law, the liability of the
compliance officer cannot be transferred.

Safekeeping of
client’s financial
instruments

18. For the purpose of safekeeping the client’s rights in relation to
their financial instruments, the licensed person must maintain the
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necessary records and accounts, in order to be in a position, at all
times and without delay, to separate the assets held in a client’s
account from the assets held in any other client’s account, as well as
from its own assets.

Safekeeping of
client’s funds

19. (1) For the purpose of safekeeping the client’s rights in relation to
their funds, the licensed person must take all necessary measures to
ensure that the client’s funds deposited, according to article 20, are
held in a separate account or accounts from other accounts used for
the possession of the licensed person’s funds.

(2) The licensed person must maintain the necessary records and
accounts in order to be in a position, at all times and without delay, to
separate the funds held on behalf of a client from the funds held on
behalf of any other client.

Deposit of
client’s funds

20. As soon as it receives client’s funds, a licensed person is obliged
to immediately deposit them, without any delay, to one or more
accounts named “client's money” and are opened in a credit
institution licensed either in the Republic or abroad.

Use of client’s
financial
instruments and
funds

21. (1) In case the licensed person holds financial instruments of
clients, it is obliged to take every possible measure to protect the
ownership rights of the clients, especially in case of bankruptcy; It is
forbidden for the licensed person to use the client’s financial
instruments for its own account.

(2) In case the licensed person, holds client’s funds, is obliged to
take every possible measure to protect the client’s interests; It is
forbidden for the licensed person to use in any way client’s funds for
its own account.

Maintenance of
financial
accounts

22. The licensed person is obliged to prepare within four (4) months
from the end of the financial year, financial accounts that provide its
true and fair picture and are in accordance with the applicable
accounting standards and rules. The said financial accounts must
be audited by an auditor and accompanied by a signed copy of its
report; The said financial accounts are maintained at the head offices
of the licensed person and are available to the Commission, upon
request.

ChapterB G

eneral and continuous obligations

Continuous
licensed person

23. (1) The licensed persons registered on the Register, must at all
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obligations

times comply with the conditions under which authorisation was
granted, this Law, the Prevention and Suppression of Money
Laundering and Terrorist Financing Law and Directive DI144-2007-
08.

(2) Persons providing administrative services according to the
provisions of paragraph (3) of article 4 must at all times comply with
the Prevention and Suppression of Money Laundering and Terrorist
Financing Law when exercising the above services.

General
obligations ef
licensed-person
regarding

accuracy of
information and

24. (1) Any person under an obligation pursuant to this Law and the
) : b .ﬁ I iSsion. it ion
completeness—and—aceuraey-_ Any person, including a licensed

person or a person providing services pursuant to paragraph (3) of

documents

article 4, under an obligation pursuant to this Law to submit or notify
to _the Commission, any information, data, documents or forms,
either at the request of the Commission or not, must ensure their
correctness, completeness and accuracy.

(2) The provision to the Commission of false, or misleading
information or data or documents or forms, or the withholding of
material information, in addition to constituting a violation subject to
an administrative fine as stated in article 27, it also constitutes a
criminal offence punishable pursuant to article 26.

PART VI = MAINTENANCE AND PUBLICATION OF REGISTER

Maintenance
and Publication
of Register

25.- (1) The Commission establishes and maintains a Register that is
freely accessible by the public, where those licensed persons are
registered.

(2) When granting an authorisation, the Commission grants a
Register number in every licensed person and registers its details,
the administrative services it provides as well as any other
information deemed necessary, to the Register maintained according
to the provisions of this article.

(3) Subject to the provisions of paragraph (4), the Commission
updates the Register.

(4) The Commission with regards to the Register, may determine by
means of a Directive, every relevant matter regarding the procedure
of maintaining, updating, registering or deleting licensed persons as
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well as any other relevant matter.

(5) The Commission publishes the Register on its website, or in any
other way it decides.

(6) The Commission posts in a prominent position on its website the
link to access the respective registers maintained by the Competent
Authorities of eligible persons.

25A. (1) The Commission, the Cyprus Bar Association and the
Institute of Certified Public Accountants of Cyprus (ICPAC) each
establishes and maintains a Register of Trusts as provided for under
paragraphs (2), (3) and (4) below.

It is provided that the Competent Authorities may exchange
information with _each other for the purpose of carrying out their
duties under this Law and the Law on the Prevention and
Suppression of Money Laundering and Terrorist Financing Law.

(2) The Cyprus Bar Association establishes and maintains a Reqister
of Trusts with respect to each trust governed by Cyprus law and
where one of its trustees is an exempted person resident of Cyprus
who is supervised by the Cyprus Bar Association in its capacity as a
Competent Authority.

(3) The Institute of Certified Public Accountants of Cyprus (ICPAC)
establishes and maintains a Register of Trusts with respect to every
trust governed by Cyprus law and where one of its trustees is an
exempted person resident of Cyprus who is supervised by the
Institute of Certified Public Accountants of Cyprus in its capacity as a
Competent Authority.

(4) The Commission establishes and maintains a Register of Trusts
with respect to every trust governed by Cyprus law which does not
fall under the provisions of paragraphs (2) and (3) above.

(5) A trust is kept in the Reaqgister of Trusts for as long as it is
governed by Cyprus Law.

(6) The Reaqisters of Trusts:

(a) Are not available to the public but shall be available for inspection
by the Competent Authorities.

(b) Contain the following information:
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(1) the name of the trust,

(n) the name and full address of every trustee at all relevant times,
() the date of establishment of the trust,

(iv) the date of any change in the law governing the trust to or from
Cyprus law and

(v) the date of termination of the trust.

(7) Each trustee, resident of Cyprus, of a trust governed by Cyprus
law_must, within fifteen days from the creation of the trust or the
adoption of Cyprus law as the applicable law governing the trust, as
applicable, notify the Competent Authority that maintains the relevant
Register of Trust of the information specified in paragraph (6) above.

(8) In case of change in the information specified in subparagraphs
(i) and (ii) of paragraph 6 (b) above, any trustee, resident in Cyprus,
of a trust governed by Cyprus law must, within fifteen days of such
change, notify the Competent Authority that maintains the
appropriate Register of Trusts of the relevant change.

(9) In case of change of the law governing the trusts that are located
in the Register of Trusts to a law other than Cyprus law or in case of
termination of the trust which is in the Register of Trusts, every
trustee, resident of Cyprus, of the said trust must, within fifteen days
of the advent of the relevant event, notify the Competent Authority
that maintains the Reqister of Trusts of the said change, and in such
case, the relevant Reqister of Trusts will indicate that the trust has
been terminated and the information on the trust will be kept for five
(5) years.

(10) With respect to trusts governed by Cyprus law which exist at the
date that this Law comes into force, the trustee who is a resident of
Cyprus_shall have a deadline of six months to comply with the
provision of this article.

PART VII - CRIMINAL AND CIVIL LIABILITY, ADMINISTRATIVE SANCTIONS

AND REGULATORY COMPETENCY OF THE SECURITIES AND
EXCHANGE COMMISSION

Criminal Offence

26. (1) A person who is in violation of or does not comply with article
5 and or article 24_and or article 25A, is guilty of a criminal offence,
punishable, in the event of conviction, by a term of imprisonment not
exceeding five (5) years or by a fine, not exceeding three hundred
and fifty thousand euro (€350.000) or both.
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(2) Where the offence stated in paragraph (1), is performed by a
legal person, criminally liable besides the legal person, is also any
member of the board of directors, of the managerial, supervisory or
auditory bodies where it is established that it has consented or is
party to the offence.

(3) Persons who, as stated in paragraph (2), are criminally liable for
the offences carried out by a legal person, are liable together or and
separately with the legal person, for every damage caused to third
parties by the act or omission comprising the offence.

(4) Unless provided otherwise by any other law, a violation or
omission to comply with the provisions of this Law by a person
providing administrative services will not affect the validity of any act
or activity of this person which takes place within the framework of
providing the relevant administrative services.

Administrative
sanctions

27. (1) In case of a violation of the provisions of this Law or and the
Directives issued pursuant to this Law or the Prevention and
Suppression of Money Laundering and Terrorist Financing Law and
Directive DI144-2007-08, by any person, the Commission,
irrespective of any criminal liability, may impose to the violator an
administrative fine not exceeding five hundred thousand euro
(€500.000) and, in case of remission of the violation, an
administrative fine not exceeding one million euro (€1.100.000),
depending on the gravity of the violation.

(2) Where a person has obtained a gain by violating this Law or the
Prevention and Suppression of Money Laundering and Terrorist
Financing Law and Directive DI144-2007-08, which gain exceeds the
sum of the administrative fines provided in paragraph (1), the
Commission may impose an administrative fine of up to double the
amount the said person gained by the violation.

(3) Without prejudice to paragraphs (1) and (2), the Commission may
impose an administrative fine-

(a) to a legal person; or and

(b) to a director, or a person who effectively directs the business or a
compliance officer, in case that is established that the violation is
due to its own fault, wilful omission or negligence.

Collection of
administrative

28. (1) Administrative fines imposed in accordance with the
provisions of this Law shall be calculated as revenue to the Treasury
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fine

of the Republic.

(2) In case of failure to pay the administrative fine, measures shall be
taken to collect the fine as provided in the Cyprus Securities and
Exchange Commission Law.

Civil liability

29. (1) Any person who violates this Law or the Directives issued
pursuant to this Law, must compensate any person who suffers
damage or loss of profit or both, which has arisen due to his act or
omission in violation of the obligations emanating from this Law or
the Directives issued pursuant to this Law.

(2) Criminal liability or liability of administrative nature does not
relieve the offender from any civil liability.

Competent
authority and
powers

30. (1) The Commission is responsible to ensure the supervision and
application of the provisions of this Law, as well as imposing
administrative sanctions, and exercised its powers-

(a) directly,

(b) in collaboration with other authorities or persons, or

(c) under its responsibility, through the assignment of powers to
these persons.

(2) The Commission undertakes the investigation of administrative
violations either on its own initiative or following a submitted
complaint.

(3) The provisions of the Cyprus Securities and Exchange
Commission Law, concerning the supervisory competency of the
Commission, its power to collect information, conduct investigations
and inspections, to impose administrative sanctions, cooperate with
competent authorities in the Republic and abroad and generally all
the competencies, powers, responsibilities and duties, apply mutatis
mutandis.

(4) The Commission, while examining any applications filed, may
demand orally or in writing any data and information.

(5) Irrespective of the provisions of any other law, any person to
whom a notice by the Commission for collection of information,
inspection or investigation is addressed, shall be bound to comply
immediately and provide any requested information timely, fully and
accurately.
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(6) Notwithstanding the provisions of any other law, in case of refusal
to provide access to information, records, books, accounts as well as
other documents and data stored in computers, during an
investigation or inspection, the Commission may proceed with the
immediate confiscation of the relevant information, records, books,
accounts and other documents and data and the electronic data
storing and transfer medium.

It is provided that the Commission must return anything confiscated
under the provisions of this paragraph to its holder, as soon as the
purpose of its confiscation is fulfilled and in any case within forty-five
days from the day of confiscation.

(7) In addition to the above, the Commission submits to the Unit any
information or suspicion that may arise when exercising its
competencies according to this Law, which may involve violations of
the Prevention and Suppression of Money Laundering and Terrorist
Financing Law.

(8) (@) Whenever this Law states in any way the obligation of
informing, submitting, notifying or filing of documents or information
to the Commission, the Commission has the power and authority to
accept these in electronic form.

(b) The Commission may determine by way of a Directive the
documents / information it will accept in electronic form, or in
electronic and printed form, as well as the procedure and the way of
submission of these documents:

It is provided that, whenever the Commission requests the
submission of documents in electronic and printed form, the
responsibility for the compatibilty and identicalness of the
documents submitted lies with the person who, according to this
Law, is obliged to submit the documents to the Commission.

(c) The Commission may determine, in the Directive provided in this
paragraph, further details for the aforementioned procedure.

Power to issue
Directives

31. (1) Regardless of the provisions of this Law which provide for the
issue of Directives, the Commission may issue Directives for the
regulation of any other matter in this Law, which needs, or is
susceptible to, determination.

(2) The compliance with the Directives issued by the Commission
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pursuant to this Law is obligatory to those applied.

PART VIII - CHARGES AND ANNUAL FEES

Charges and
fees

32. (1) For the purposes of application of this Law, charges and fees
shall be paid, the amount of which shall be defined by way of
Directive issued by the Commission.

(2) The charges and fees as defined in paragraph (1) shall be
calculated as revenue of the Commission and in case of non-
payment, court measures are taken for their collection, in addition to
any other measures defined in this Law, in which case the amount
due is collected as a civil debt.
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